
SEPA is now a European payment standard for mass payments. However, the SEPA 
still has some way to go. So-called niche products and debit card-based transactions 
such as the Italian RID (Rapporti Interbancari Diretti) or the German ELV direct debit 
(Elektronisches Lastschriftverfahren) which will become SEPA-compliant by end of 
January 2016 in accordance with Regulation 260/2012. 
This 18th newsletter provides you with updates on the next migration milestones such as the SEPA Card Clearing (SCC) 
as well as the upcoming rulebook changes for November 2016. We are confident this will enable you to further assess 
any potential changes and optimisation projects within your organisation further.

SEPA in 2016 –  
What can we expect?
The main changes for corporates in 
2016 in a nutshell are: 

 – Migration of remaining niche products 
and debit card-based transactions, e.g. 
Italian RID or the German ELV direct 
debit 

 – “IBAN only” feasibility as of  
February 1, 2016

 – Compulsory XML usage in Spain and 
Italy

 – Central Bank Reporting (CBR) 
requirements: Regulation 924/2009 is 
amended in such a way that banks´ 
CBR obligations shall be abandoned 
from February 1, 2016 onwards. 
However, this does not impact CBR 
requirements that are not settlement-
based, such as direct reporting 
requirements by corporates, in 
Germany, or survey-based processes 
as in the Netherlands. Corporates are 
therefore required to declare directly 
to their local central bank. The real 
transformation of the Regulation differs 
from country-to-country 

 – Optional sequence type “first” (“FRST”) 
as of November 20, 2016

 – Shorter presentation times of D-1 for 
SDD Core collections as of November 
20, 2016

Next migration milestones 
As of August 1, 2014 the primary 
milestone to make SEPA a true 
mass payments instrument within 
the Eurozone was achieved since 
August 1, 2014. 

The second milestone covers the 
adaptation of so-called niche products 
(with less than 10 % market share per 
European Central Bank statistics) and 
debit card-based transactions within 
SEPA. They have to become SEPA-
compliant by February 1, 2016 as per 
EU Regulation 260/2012. 

Niche Products
By February 1, 2016 niche products 
and debit card-based transactions 
have to be migrated and become 
SEPA-compliant. Corporates using 
such products will need to undertake 
change projects. 

Please see an overview of relevant 
products and products which will be 
phased out below: 
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Country Products which have to be SEPA- 
compliant by February 1, 2016

Instrument (Payment/ Direct debit) which 
will be migrated or phased out

Austria ATIB Payment will be phased out

France TIP Téléréglement Direct debit will be migrated to SDD Core

Germany ELV (Elektronisches Lastschrift-
verfahren)

Direct debit will be migrated to SDD Core

Electronic Cash (EC) Direct Debit will be migrated to SCC SEPA 
Card Clearing

Italy RID (financial transactions); 
RID (fixed amount)

Direct debit will be migrated to SDD Core

Spain CSB58 – NORMA 58 Direct debit will be migrated to SDD Core

CSB32 – NORMA 32 Bill of exchange and Promissory note will 
be phased out
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German debit card-based 
collections initiated at point of 
sale (POS) 
The German legislator has decided 
to use the option of a waiver until 
2016 for the so-called Elektronisches 
Lastschriftverfahren (ELV), i.e. 
transactions initiated by a card at 
the point of sale (POS), but where 
the underlying payment transaction 
results in a direct debit.  

In Germany, debit card-based 
collection methods are the leading 
cashless collection types at the point 
of sale (POS). They are supported in 
two different ways: 

 – Electronic Cash (EC)  
EC is the debit card and PIN-based 
debit that is initiated at the POS 
system in euros, which is operated by 
the German banking industry. These 
personal identification number (PIN)-
based collections will be migrated to 
SEPA Card Clearing (SCC) by the end 
of January 2016. The SCC specific 
collection processing tests between 
banks and POS network providers 
(Netzbetreiber) have already been 
completed and the migration to SCC 
will begin in 2nd quarter 2015.

 – Elektronisches Lastschriftverfahren (ELV)  
ELV is the use of debit card data 
to generate a collection, which the 
cardholder authorises by signing a 
mandate at the point of sale. These 
signature-based collections have to be 
migrated to SEPA Direct Debits (SDD) 
according to the SDD Core Scheme 
during the course of 2015, but no later 
than end of January 2016. 
 
A POS initiated collection signed at 
the terminal generates a card-based 
SDD Core. The name of the debtor 
is not maintained on the debit card. 
Thus, the XML tag “name of debtor” 
must be filled with “CDGM”, followed 
by the card number, the sequence 
number and the expiry date of the card 
according to the SEPA Rulebook.  
 

As a result, German merchants will 
be able to continue to generating POS 
direct debits with SEPA.

“IBAN-only”
From February 1, 2016 onwards, it 
will be sufficient for corporates to 
only supply the beneficiary’s (in case 
of SCT) or debtor’s (for SDD) IBAN for 
cross-border transactions, i.e. the BIC 
will not be required any more across 
all SEPA countries. This also applies to 
ordering party IBAN. 

“IBAN-only” functionality is 
mandatory for all Banks that 
participate in SEPA schemes. 
Deutsche Bank as your trusted 
advisor, will be able to derive the 
missing BIC from the IBAN (if 
maintained in the IBAN BICplus 
Directory and/or one of our internal 
BIC databases) and provide the 
completed transaction to the 
counterparty bank.

Compulsory XML migration in 
Spain and Italy 
Spain and Italy used the member-state 
option per article 16.5 to waive the 
XML requirement for payment initiation 
via bulk transmission until February 
1, 2016. From this date onwards, the 
XML format must be used in Spain and 
Italy as well when transmitting SEPA 
payments or direct debits

Main Rulebook changes as of 
November 20, 2016
 – Change of the sequence type:  

Sequence type “FRST” will become 
optional under SDD mandates for 
recurrent SDD Core and SDD B2B 
collections. 
 
Creditors will no longer be obliged to 
use the sequence type “FRST” when 
initiating a first collection. Instead, 
SDD collections can be sent with the 
sequence type “RCUR” (recurrent).

 – Submission deadline of one day (D-1) for 
SDD will become a standard: 
Under SEPA Rulebook version 9.0, all 
SDD Core collections presented either 
for the first time, on a recurrent basis or 
as a one-off collection, can be presented 
up to D-1 TARGET Business Day (D-1) 
instead of currently D-5 (for “FRST” and 
“One-off” (“OOFF”) collections) and 
D-2 (for “RCUR” and “Last” (“LAST”) 
collections). Clients may adjust their 
system environment by the new lead 
times. However, any SDDs forwarded 
in line with “old” lead times will be 
warehoused until D-1 and only then 
forwarded to the counterparty bank. 

Closing remarks
Deutsche Bank recommends 
that its clients stay the course in 
migrating any niche products and 
their debit card based transactions 
in the course of 2015.

You can continue to leverage off 
Deutsche Bank´s experience in 
the payments space to provide 
support in the form of regular 
updates and developments. 

Please do not hesitate to contact 
your day to day contact within 
Deutsche Bank, should you have 
any questions. We look forward 
to continuing to enable with you 
on all matters SEPA. 
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