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This document is intended for discussion purposes only and does not (and is not intended to) create any 
legally binding obligations on the part of Deutsche Securities Saudi Arabia (“DSSA”). This document is 
issued to the person to whom DSSA has issued it.  Without limitation, this document does not constitute an 
offer, an invitation to offer or a recommendation to enter into any transaction. When making any decision 
to	enter	into	a	transaction,	you	should	rely	solely	on	the	final	documentation	relating	to	the	transaction	and	
not	the	summary	contained	herein.	This	document	is	not	customized	to	the	specific	investment	objectives,	
financial	situation,	risk	appetite	or	other	needs	of	any	person	who	may	receive	this	document.

DSSA	is	not	acting	as	your	financial	adviser	or	in	any	other	fiduciary	capacity	with	respect	to	any	transaction.
 
The transaction(s) or products(s) mentioned herein may not be appropriate for all investors and before 
entering into any transaction you should take steps to ensure that you fully understand the transaction and 
have made an independent assessment of the appropriateness of the transaction in the light of your own 
objectives	and	circumstances,	including	the	possible	risks	and	benefits	of	entering	into	such	transaction.	
You should also consider seeking advice from your own advisers in making this assessment. If you decide to 
enter	into	a	transaction	with	DSSA,	you	do	so	in	reliance	on	your	own	judgment.	The	information	contained	
herein does not constitute and shall not be construed to constitute legal and/or tax advice by DSSA or any of 
its	affiliates.	Individuals	should	consult	with	their	advisors	regarding	their	particular	situation.	The	information	
contained in this document is based on material we believe to be reliable; however, we do not represent 
that it is accurate, current, complete, or error free.  Assumptions, estimates and opinions contained in this 
document	constitute	our	judgment	as	of	the	date	of	the	document	and	are	subject	to	change	without	notice.		

Any	 projections	 are	 based	 on	 a	 number	 of	 assumptions	 as	 to	market	 conditions	 and	 there	 can	 be	 no	
guarantee	that	any	projected	results	will	be	achieved.	Past	performance	is	not	a	guarantee	of	future	results.	
DSSA may engage in transactions in a manner inconsistent with the views discussed herein. DSSA trades 
or may trade as principal in the instruments (or related derivatives), and may have proprietary positions in 
the instruments (or related derivatives) discussed herein. DSSA may make a market in the instruments (or 
related derivatives) discussed herein.  

Neither	this	document	nor	any	copy	hereof	may	be	distributed	in	any	jurisdiction	outside	the	Kingdom	of	
Saudi Arabia where its distribution may be restricted by law. Persons who receive this document should 
make themselves aware, of and adhere to, any such restrictions. By accepting this document, the recipient 
agrees to be bound by the foregoing limitations.

You may not distribute this document, in whole or in part, without our express written permission.  DSSA 
SPECIFICALLY	 DISCLAIMS	 ALL	 LIABILITY	 FOR	 ANY	 DIRECT,	 INDIRECT,	 CONSEQUENTIAL	 OR	
OTHER	LOSSES	OR	DAMAGES	INCLUDING	LOSS	OF	PROFITS	INCURRED	BY	YOU	OR	ANY	THIRD	
PARTY	THAT	MAY	ARISE	FROM	ANY	RELIANCE	ON	THIS	DOCUMENT	OR	FOR	THE	RELIABILITY,	
ACCURACY,	COMPLETENESS	OR	TIMELINESS	THEREOF.	

Deutsche	 Securities	 Saudi	 Arabia	 (“DSSA”)	 is	 regulated	 by	 the	 Capital	 Market	 Authority	 (CMA).	 C.R.	
Number 1010239773

Registered	office:	Faisaliah	Tower,	17th	floor,	King	Fahad	Road	-	Al	Olaya	District	Riyadh,	Kingdom	of	Saudi	
Arabia P.O. Box 301809



6



7

Foreword

I would like to congratulate the Capital Market Authority, Depository, Tadawul, intermediaries and the 
Deutsche	Bank	team	for	the	successful	inclusion	of	Saudi	Arabia	in	the	MSCI	Emerging	Markets	Index	and	
four	tranches	of	the	FTSE	upgrade.	The	market	achieved	this	feat	by	foresight,	adequate	planning,	flexibility	
and keeping the investors’ interests at heart.  

Saudi Arabia’s permanent membership of the Financial Action Task Force (FATF), the conversion of existing 
p-notes/swaps	into	QFI	investors	and	the	soon	to	be	announced	exchange-traded	derivatives	are	just	a	few	
examples of the wide-ranging initiatives supporting the Saudi Vision 2030.

I am pleased to present the work of our team, Marhaba 2019, a third edition of our popular market guide for 
Saudi Arabia. This guide provides necessary information to all types of investors, current and future, from 
entering the Saudi capital market to receiving post trade settlement reports and information.

I would also like to thank our valued clients for their appreciation of the previous editions of the Marhaba 
booklet and your engaging participation in the various webinars hosted by the Deutsche Bank team. Your 
input has been extremely useful in ensuring a smooth transition into the next phase of development in the 
story of Saudi Arabia’s capital markets and we look forward to your continued support in coming years.

Jamal Alkishi
Chief	Executive	Officer,	MEA
Deutsche Bank 
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Foreword

Since the launch of a detailed plan to diversify its economy, the Kingdom of Saudi Arabia is well on its way 
to	making	2019	a	pinnacle	year	in	the	country’s	journey.	Saudi	Vision	2030	included	a	number	of	domestic	
reforms, resulting in the country’s recent inclusion in the respective emerging benchmarks of MSCI and 
FTSE	Russell.	

To	 improve	 the	 availability	 of	 this	 market,	 the	 Qualified	 Foreign	 Investors	 (QFI)	 rules	 now	 delegate	
responsibility for assessing whether investors meet the minimum conditions for QFI status to an Authorised 
Person, a role traditionally performed by the Capital Markets Authority (CMA), thereby reducing the time 
taken to approve these investors’ access to this market. 

Deutsche Bank’s team of experts on the ground have gained in depth knowledge of the market procedures 
while	keeping	clients	at	the	center	of	all	of	its	activities.	With	this	objective	in	mind,	Deutsche	Bank’s	Securities	
Services team in Saudi has released the 2019 edition of Marhaba booklet. This document provides an 
overview of the QFI rules along with supplementary initiatives by the CMA mentioned above, a detailed 
market guide, and trade process and reporting guides. 

In Saudi Arabia and in all markets where Deutsche Bank is present, the bank’s experts provide a path 
towards sustainable growth between market authorities, intermediaries and clients. For example, Deutsche 
Bank worked closely with other custodians in the market to introduce an intercustody model allowing 
investors additional options with respect to selecting their regional/international broker.

I	hope	you	find	this	booklet	useful	and	I	encourage	you	to	reach	out	to	your	local	Deutsche	Bank	representative	
for	any	questions	you	may	have.		

Michaela Ludbrook
Global	Head	of	Securities	Services	&	Regional	Head	of	Corporate	Bank	Americas
Deutsche Bank
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Preamble

Welcome to the 2019 edition of the Marhaba Booklet. We have witnessed meteoric accomplishments within 
a relatively short space of time and 2019 will be recorded as a year of great achievement for the Saudi 
capital	market.	We	witnessed	significant	foreign	inflows	largely	as	a	result	of	the	MSCI	and	FTSE	emerging	
markets indices upticks. 2019 was also the year that saw Saudi Arabia vested with full FATF membership.  

The	pace	of	change	to	capital	market	infrastructure	has	been	commendable.	MSCI	/	FTSE	upticks	serve	
as shining examples of what the Authority, Tadawul and APs can collectively achieve in a short space of 
time	–	of	course	not	without	careful	planning,	consultation	and	coordination.	As	expected	2019	saw	material	
QFI	inflows	and	post-MSCI	Tranche	II	QFI	ownership	now	stands	at	5.32%.	This	represents	a	seven-fold	
year-to-date	increase	and	equates	to	inflows	of	approximately	$20	billion.	

The	 introduction	 of	 the	 T+2	 settlement	 cycle	 is	 another	 example	 of	 a	 very	 significant	 market	 change	
seamlessly implemented. Again, a collaborative effort that took less than 12 months from announcement to 
go-live. All the more impressive in a market characterised by extremely high trading volumes (averaging 4.4 
million per month in 2019 to August). Market volumes are still largely driven by retail and HNWIs (typically 
60-70%)	although	2019	has	seen	a	shift	more	towards	volumes	driven	by	local	institutional	investors	and	
QFI’s	–	a	trend	likely	to	continue	in	the	near	to	medium	term.		

To categorise the capital market changes as ‘market reform’ is understating the magnitude of achievement. 
The	Saudi	Arabian	capital	market	has	undertaken	an	extremely	ambitious	journey	–	we	are	moving	towards	
our destination and progress has been tremendous - beyond the expectations of many observers. The 
CMA, Tadawul and APs have worked in-step to ensure that market changes have been appropriate and 
successfully	implemented	–	APs	have	remained	engaged	and	their	market	advocacy	efforts	have	been	a	
significant	contributory	factor	in	shaping	recent	changes.	Combined	with	the	drive	and	determination	of	the	
Authority and Tadawul there is a very positive story to tell in Saudi. We all look forward to the next phase of 
the	journey.				
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1.	 Introduction	–	The	Story	So	Far

Before we dive into the detail in the 2019 edition of the Marhaba, we thought it would be helpful to provide 
readers with a recap on one of the unprecedented capital market development stories of the recent past. In 
this	section,	we	have	created	a	chronology	of	the	most	significant	milestones	achieved	by	the	capital	market	
of Saudi Arabia, followed by a detailed comparison of past and present, plus a summary of the respective 
impacts. 

Qualified Foreign Investor
Rules 

May 2015 Independent Custody Model
May 2015

Nomu-Parallel Market
Feb 2017

Central Counterparty
Clearing Muqassa

May 2018

FATF Membership
2019

Securities & Depository
Function EDAA 

March 2016

T+2 Settlement Cycle 
April 2017

Upgrade Announcements
June 2018
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1.1	 Review	of	Market	Developments

The table below provides for detailed chronological timeline, which aims to provide our readers a summary 
of all the hard work of market participants especially the Capital Market Authority (CMA) and Tadawul in 
implementing the initiatives at such rapid pace.

2015 – The year it officially kicked off

Past Present Comments
•	 No	direct	access	to	foreign	

investors to the Saudi market

•	 Investments	only	via	SWAPs		

•	 May 2015

•	 CMA	Publishes	the	first	iteration	
of	the	Qualified	Foreign	Investor	
(QFI) Programme

 
•	 Increased	Foreign	Ownership	

Limits

•	 Development	of	the	QFI	
Programme based on feedback 
from investors and market 
participants

•	 Access	to	largest	capital	market	
in the region

•	 Truly	a	ground-breaking	moment	
for the Saudi Capital Market 
providing an alternative to the 
SWAP alternative

 
•	 Current	SWAP	holdings	down	to	
0.27%

•	 Minimal	Custodian	Role
 
•	 Assets	of	majority	investors	held	

with brokers

•	 May 2015

•	 CMA	approves	the	
Implementation of Independent 
Custody Model (ICM)

•	 Custodian	Role	aligned	with	
international standards

•	 Now	there	is	an	option	available	
to the global investors

•	 Custodians	have	direct	control	
on investors assets

•	 Mitigate	credit	risk	associated	
with settlement 

•	 Awaiting	implementation	of	the	
QFI Framework

•	 June 2015

•	 QFI	Framework	goes	live

•	 A	key	date	in	the	history	of	
Saudi Capital Market history

•	 QFI	rules	resulted	in	questions;	
a	FAQ	was	required	to	address	
repetitive	questions	from	
investors

•	 August 2015

•	 First	iteration	of	the	frequently	
asked	questions	on	the	QFI	
regime published by the CMA. 

•	 Introduction	of	new	rules	
resulted	in	many	questions	from	
the market participants including 
Deutsche Bank. 

•	 CMA	was	quick	to	publish	the	
first	version	of	the	QFI	FAR	
based on feedback collated by 
them. 
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2016– Constant Learning, Development and Improvement

Past Present Comments
•	 Depository	Integrated	within	the	

exchange

•	 Accepted	operating	model	in	
many CSD’s in the region

•	 March 2016

•	 CMA	announced	the	split	of	the	
CSD function from the exchange

•	 Securities	Depository	Centre	
Company	(“Edaa”)	was	
established in 2016 as a closed 
joint	stock	company	

•	 Groundwork	for	further	
developments and split of 
responsibility and risk

•	 It	was	also	an	indication	of	a	
possible IPO of Tadawul.

•	 Capital	markets	are	hopeful	
that 2020 will bring increased 
IPO activity including that of 
Tadawul.

•	 Limited	List	of	countries	under	
the	first	QFI	regime

•	 March 2016

•	 CMA	reviewed	the	list	of	
countries whose institutions will 
be eligible for QFI

•	 CMA	continues	to	expand	this	
with bilateral discussions with 
foreign countries 

•	 Saudi	Arabia	targets	MSCI	
inclusion 

•	 June 2016

•	 MSCI	provides	positive	
feedback on developments 

•	 As	part	of	the	MSCI	2016	
Market	Classification	
Review,	MSCI	welcomed	the	
accessibility enhancements 
and will continue to monitor the 
positive evolution

•	 Expected	changes	to	the	
settlement cycle, elimination of 
cash	prefunding	requirement	
and introduction of DvP along 
with QFI rules were highlighted 
in this announcement.

•	 Capital	markets	awaits	the	
Investment	Fund	Regulations

•	 June 2016

•	 CMA	publishes	revised	
investment fund regulations 

•	 Rules	governing	KSA	registered	
investments funds were notably 
enhanced in all key areas 

•	 Governance,	AML,	Risk	&	
Vendor Management were in 
focus.

•	 Requirement	to	appoint	an	
independent custodian

•	 QFI	rules	in	place,	authorities	
reviewing market provided 
feedback

•	 August 2016

•	 CMA	publishes	the	second	
iteration of the QFI rules

•	 CMA	incorporates	feedback	
and discussion with market 
participants/investors into the 
latest version of the QFI rules

•	 The	focus	on	the	requirements	
of investors were increased and 
these were further addressed in 
additional versions to follow

•	 Investor	Proxies	required	to	
own shares in order to serve as 
proxies

•	 October 2016

•	 Tadawulaty	-	Online	web	portal	
for proxy voting starts gaining 
traction of use with QFI’s

•	 Tadawul	enhanced	Tadawulaty	
to facilitate QFI’s to vote 
electronically themselves or 
through their custodian
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2017 – Settlement Changes

Past Present Comments
•	 Working	towards	launching	a	
listing	venue	for	SME’s			

•	 February 2017

•	 Tadawul	announces	the	launch	
of the NOMU Parallel Market

•	 An	initiative	very	much	aligned	
to Vision 2030 encouraging 
SME’s	to	list	their	companies

•	 Settlement	Cycle	T+0 •	 April 2017

•	 Settlement	Cycle	of	trades	
changed to T+2

•	 Several	developments	to	
settlement models followed

•	 Settlement	cycle	now	aligned	
with international standards

•	 Smooth	implementation	within	
12 months of announcement, 
initial announcement made in 
May 2016

•	 One	of	the	biggest	post	
trade development after the 
announcement of the QFI 
framework in 2015

•	 Mandatory	settlement	of	
executed trades

•	 No	Fails	Cycle,	all	executed	
trades settled on T+0

•	 Delivery	vs	Payment

•	 Custodians	able	to	reject	trades	
not instructed by clients

•	 Fail	Management	Process	
Implemented by the CSD

•	 Compliance	with	the	principle	of	
DvP

•	 Delivery	of	securities	subject	
to corresponding payment of 
funds.

•	 Increased	asset	security

•	 Multiple	options	for	executing	
brokers to cover securities 
shortage

•	 Mandatory	buy-in	implemented	
by CSD

•	 Participants	working	on	
Securities Lending and 
Borrowing initiative 

•	 April 2017

•	 Implementation	of	securities	
lending and borrowing & 
covered short selling

•	 First	steps	towards	increased	
liquidity

•	 Alignment	with	international	
market practices

•	 Saudi	Arabia	targets	MSCI	
inclusion

•	 June 2017

•	 MSCI	adds	Saudi	Arabia	to	
Watch	list	for	Emerging	Market	
Status

•	 Milestone	for	Saudi	Arabia	to	be	
added	directly	to	the	Emerging	
Market Watch list

•	 Saudi	Arabia	to	largest	inclusion	
since 2001 with an expected 
weight	of	2.6%

•	 No	Value	Added	Tax	(VAT)	in	the	
region

•	 July 2017

•	 VAT	law	is	published	in	official	
gazette

•	 Successful	implementation							
of	5%	VAT	across	the	country				
in a short period, effective      
Jan 1, 2018

•	 DSSA	worked	closely	with	
external consultants to ensure 
smooth transition of its clients to 
the new tax environment
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2018 – Banner Year for Saudi Arabia Capital Markets

Past  Present Comments
•	 Second	iteration	of	QFI	rules	

active. CMA working on 
incorporating further feedback 
into third iteration 

•	 January 2018

•	 CMA	publishes	the	third	iteration	
of the QFI rules

•	 This	iteration	was	marked	by	
significant	amendments	to	the	
QFI regime

•	 The	AUM	entry	point	for	QFI’s	
was	halved	to	$0.5	billion

•	 Authorised	Persons	such	as	
custodians were entrusted with 
the responsibility for determining 
the eligibility of the QFI 
applications

•	 Custodian	had	to	update	
the daily ‘Buying Power’ per 
client in order to ensure that 
trades were accepted at the 
exchangeCustodian unable to 
reject	trades	if	the	client	had	
failed to fund their account 
sufficiently	

•	 January 2018

•	 The	‘Buying	Power’	requirement	
was removed.  ICM Custodians 
could	reject	trades	where	the	
client had failed to fund

•	 Rejected	trades	become	the	
obligation	of	the	Executing	
Member to settle

•	 This	change	gave	clients	and	
custodians	more	flexibility	
regards funding deadlines 
(subject	to	agreement	between	
investors and their ICM provider) 

•	 Custodians	able	to	reject	
transactions where investors 
had	not	credited	sufficient	funds	

•	 The	obligation	to	settle	rejected	
trades (due to lack of funding) 
became the responsibility of the 
Executing	Member	

•	 Model	more	closely	aligned	to	
developed markets 

•	 Saudi	Arabia	awaiting	
classification	by	FTSE	Russel

•	 March 2018

•	 FTSE	Russel	announced	the	
classification	of	Saudi	Arabia	as	
a secondary emerging market 

•	 Major	milestone	in	its	quest	to	
grow and diversify its economy

•	 At	2.7%	of	the	FTSE	Emerging	
Index, KSA ranks as the 10th 
largest stock market in its index

•	 Working	on	the	country’s	
insolvency regime to bring it at 
par with international standards

•	 April 2018

•	 CMA	approves	listing	and	
trading of certain government 
debt securities

•	 Introduction	of	additional	asset	
class to the trading environment

•	 Investors	provided	the	option	of	
holding	debt	through	Edaa	as	
opposed to local bank/SAMA 
considered a very positive 
development
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Past    Present Comments
•	 Working	towards	setting	up	

Central Counterparty Clearing
•	 May 2018

•	 Central	Counterparty	Clearing	
House	(Muqassa)	established

•	 A	precursor	to	the	introduction	of	
CCP in H2 2020

•	 Clarification	required	on	
conversion of SWAP holdings by 
QFIs

•	 May 2018

•	 CMA	clarifies	that	QFI’s	can	
convert SWAP holdings to their 
new QFI account

•	 CMA	permits	QFIs	to	continue	
transacting under swap 
agreements for a period not 
exceeding 12 months from the 
date of the QFI account opening

•	 The	conversion	may	be	
completed in multiple phases

•	 Saudi	Arabia	awaiting	
classification	into	MSCI	
emerging markets index

•	 June 2018

•	 MSCI	announced	the	inclusion	
of Tadawul in the MSCI 
Emerging	market	Index

•	 This	change	was	scheduled	to	
be effective in the 2019 semi-
annual index review

•	 We	have	dedicated	a	section	in	
this document including detailed 
updates on this topic.

•	 This	was	closely	followed	by	the	
inclusion of Tadawul in the S&P 
Dow Jones Index

•	 CMA	AML	Rules	in	place	in	
need for a refresh

•	 November 2018

•	 CMA	AML	Rules	replaced	
with	the	new	AML	Rules	&	
Implementing regulations

•	 New	laws	aligned	with	
developed markets and most 
importantly transparent in 
regards to the AP’s ability to rely 
on the CDD of a third-party
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2019 – Reaping Rewards

Past  Present Comments
•	 First	tranche	of	FTSE	Russel	

awaited
•	 March 2019

•	 First	tranche	of	FTSE	Russel	
inclusion implemented

•	 Saudi	Arabia’s	inclusion	as	a	
Secondary emerging market in 
the	FTSE	Global	Equity	Index	
Services during 2019/20 in 
multiple trances 

•	 First	tranche	was	effective	on	
March 18, 2019, followed by 
scheduled tranches in April, 
June and September 2019. The 
final	tranche	is	expected	to	be	
completed in March 2020

•	 First	tranche	of	MSCI	index	
inclusion awaited

•	 June/August 2019

•	 MSCI	Emerging	market	Index	
completed

•	 The	first	phase	of	Saudi	Arabia’s	
upgrade to emerging market by 
MSCI was completed

•	 The	second	tranche	closely	
followed in August resulting in 
aggregate	weight	of	2.83%	in	
the index

•	 Both	inclusions	were	successful	
as planned without any issues

•	 Saudi	Arabia	an	observer	
member since start of 2015  

•	 June 2019

•	 Saudi	Arabia	is	granted	full	
membership of FATF

•	 First	Arab	country	to	be	granted	
full membership of the Financial 
Action Task Force (FATF)

•	 Kingdom	has	made	tangible	
progress for in its efforts of 
implementing the FATF’s 
guidelines

•	 This	is	massive	step	towards	
easing	KYC	requirements	for	
QFIs and cementing the position 
of	Saudi	Arabia	as	a	financial	
powerhouse

•	 Working	on	specific	guidelines	
for foreign strategic investors

•	 June 2019

•	 CMA	publishes	specific	rules	for	
foreign strategic investors

•	 Key	part	of	Vision	2030	to	
make Saudi Arabia an attractive 
destination for foreign investors

•	 Formalise	the	ability	of	a	
foreign strategic investor to 
acquire	more	than	the	current	
10%	of	the	QFI	limit	in	a	Saudi	
enterprise

•	 Such	investors	are	not	subject	
to the QFI rules

•	 In	August,	CMA	further	
published draft instruction for 
comments to market participants
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Past  Present Comments
•	 Paying	agent	appointed	by	

Issuer or function maintained 
internally

•	 August 2019

•	 Edaa	announced	the	availability	
of paying agent services

•	 In	line	with	international	best	
practice services, the CSD 
introduced paying agent service 
to facilitate cash dividend 
payment from listed companies 
to market participants.

•	 This	service	is	immediately	
available to the issuers

•	 Working	towards	enabling	
migration of assets from one 
custodian member to another

•	 October 2019

•	 CMA	approves	procedures	
enabling investors to migrate 
their assets from one custodian 
member	to	another	in	specific	
circumstances

•	 In	certain	scenarios	such	
as default, cancellation of 
membership, suspension or 
mergers, CMA has approved 
procedures that will enable 
investors to migrate their assets 
from their existing custodian to a 
new custodian

Information available on upcoming market developments are summarised below for your reference.

Expected Market Development  Comment
•	 Exchange	Traded	Derivatives •	 Effective	risk	management	tool

•	 Increase	accessibility,	liquidity	and	market	efficiency	

•	 Establish	Central	Counterparty	(CCP) •	 Develop	clearing	services

•	 Introduction	of	additional	asset	classes

•	 Expected	to	be	operation	by	2H	of	2020

•	 Upgrade	of	primary	market	participant	interface •	 Equator	upgrade	expected	by	2H	2020

•	 The	introduction	of	a	new	depository	system	
including	an	Edaa	web-GUI	will	enhance	AP's	
access to real-time trade and position reports, as 
well as assisting with asset servicing 

•	 Exchange	of	information	in	ISO	standard	
messages

•	 Increase	in	STP	between	market	participants

•	 Competitive	deadlines

•	 Inbound	and	outbound	Depository	Receipts •	 Increased	secondary	listing
•	 Mutual	Funds	Trading	Platform •	 Certain	collective	investment	schemes	will	be	

exchange tradable and depository eligible
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2. Saudi Arabia Market Upgrade - Update

2.1	 MSCI	Emerging	Market	Index

In 2019, the Saudi Arabia Capital markets reaped rewards of their diligence and accuracy of the developments 
implemented.	Saudi	Arabia	completed	its	upgrade	to	an	Emerging	Market	within	the	Morgan	Stanley	Capital	
International	(MSCI)	Emerging	Market	Index.	MSCI	now	includes	the	MSCI	Saudi	Arabia	Index	in	the	MSCI	
Emerging	Market	Index,	representing	a	weightage	of	approximately	2.83%	of	the	index,	which	comprises	
of approximately 31 securities. The promotion of the market followed a two-step inclusion process. The 
initial	inclusion	was	effective	from	late	May	2019	with	a	weight	of	1.45%;	the	second	from	late	August	2019	
increasing	the	weight	to	2.83%	vs,	the	initial	expected	weight	of	2.6%.	Estimated	weights	of	similar	weighted	
countries	in	the	MSCI	EM	can	be	found	below:

-	 The	MSCI	benchmark	is	tracked	by	an	estimated	$1.9tn	in	assets	globally.	
-	 Initial	estimates	for	MSCI	inflows	over	the	coming	years	is	at	$40	billion,	
- In 2019, through July 31, trading activities of foreign investors, including QFIs, totalled in USD56 Billion, 
representing	21%	of	total	market	trading	activities.

-	 As	of	Sep	2019,	foreign	investors	have	been	net	buyers	of	more	than	$20	billion	of	Tadawul	listed	shares

2.2	 FTSE	Russell	Secondary	Emerging	Market

In	March	2018,	FTSE	Russell	announced	that	Saudi	Arabia	will	be	assigned	Secondary	Emerging	market	
status	within	the	FTSE	Country	Classification	scheme	commencing	in	conjunction	with	the	FTSE	Global	
Equity	Index	Series	(GEIS)	semi-annual	review	in	March	2019.	
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Saudi	Arabia	is	projected	to	have	an	index	weight	within	FTSE	GEIS	of	0.31%	and	2.86%	within	the	FTSE	
Emerging	All	Cap	Index.	Unlike	MSCI,	FTSE	inclusion	of	Saudi	Arabia	is	under	execution	via	several	tranches	
to ensure mechanisms are operating as expected, thereby minimising pressure on new constituents and to 
spread	outflows	from	those	markets	being	sold	down.

Tranche 1 Tranche 2 Tranche 3 Tranche 4 Tranche 5

Review 
Schedule

Mar-19 Apr-19 Jun-19 Sep-19 Mar-20

Inclusion 
Factor

10% 15% 25% 25% 25%

Total 10% 25% 50% 75% 100%

FTSE	cited	the	below	points	in	their	executive	summary	as	part	of	their	announcement
- One of the largest economies in the developing markets universe and among the wealthiest countries
- Pro-growth Vision 2030 to diversify its economy away from oil dependency
-	 Saudi	market	authorities,	in	collaboration	with	FTSE,	have	significantly	eased	foreign	investor	access
-	 Met	and	exceeded	the	nine	point,	rules	based	FTSE	criteria	and	independent	external	advisory	process

2.3 QFI Ownership Trend

QFI	ownership	stands	at	5.32%	rising	from	0.94%	during	the	start	of	2019	showing	a	growth	of	almost	400%
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3. Saudi Arabia Macro Focus

The Kingdom of Saudi Arabia is expected to maintain its growth in the coming years, emerging from a period 
of low energy prices. While the Kingdom remains dependent on oil revenues, the government has launched 
a	series	of	initiatives,	demonstrating	its	commitment	to	economic	diversification	and	long-term	growth.

- 2nd Largest proven petroleum and gas reserves, substantial GDP growth over past 20 years
-	 Majority	of	population	under	25	including	a	healthy	growth	rate	in	population	

Saudi Arabia GDP USD bn 1998 - 2021 Est. GDP USD bn Comparison with related EM 
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•	 Market	Cap	(USD	520bn,	Oct	2019)	

•	 Market	Cap	dominated	by	Materials	and	banks	together	forming	64%	of	the	market	capital

•	 Materials	dominated	60%	by	SABIC	(Saudi	Arabia	Basic	Industries	Corporation)

•	 Banks	dominated	by	Al	Rajhi	and	National	Commercial	Bank	together	50%	of	Banks

•	 %	Value	traded	sector	bias	for	is	in	line	with	market	capitalisation	
 

% Market Cap by Sector September 2019 % Ownership September 2019

% Value Traded By Sector September 2019

Tadawul Market Reports September 2019

Tadawul Market Reports September 2019

Tadawul Market Reports September 2019
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4. Government: Key Initiatives

4.1 Vision 2030

Launched in April 2016, Vision 2030 marks the Kingdom’s long-term strategic goals for economic, social 
and	fiscal	reforms.	As	part	of	this	ambitious	plan,	the	government	aims	to	lower	its	dependence	on	oil	by	
increasing	the	private	sector’s	contribution	to	GDP,	promoting	the	growth	of	SMEs,	reducing	unemployment	
and turning the Public Investment Fund into the world’s largest sovereign wealth fund.

4.2 National Transformation Program 2020

The National Transformation Program (NTP) 2020 was released in June 2016 as a roadmap to achieving 
Vision	 2030.	 The	 plan	 identifies	 specific	 objectives	 and	 targets	 across	 24	 government	 bodies,	 with	 an	
emphasis	on	non-oil	sector	growth,	job	creation	for	a	high	youth	population,	and	improving	the	efficiency	of	
government spending.

As	part	of	the	plan,	the	government	aims	to	create	more	than	450,000	jobs	outside	the	government	sector,	
increase	private	sector	contribution	to	project	funding	to	40%,	and	reduce	dependence	on	imports	with	more	
than USD 72 billion in goods and services produced locally instead of abroad.

Vision 2030 - Key Goals 

2016 2030 

Private Sector 
Contribution (% of GDP) 

SME Unemployment Female workforce Share of Non-Oil Exports 
Participation in Non-Oil GDP 

Source: Vision 2030 
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4.3 KSA investment routes Foreign Investors

Foreign investors can be sub-divided into the following groups; those originating from within the Gulf 
Cooperation	Council	(GCC	-	see	below)	and	those	who	are	non-GCC.	Ownership	restrictions	apply	equally	
to	each	group,	however	KYC	/	market	entry	requirements	differ.

•	 GCC	 (not	 resident	 in	KSA),	 that	 is	an	 investor	 including,	an	 individual,	 a	GCC	Company,	a	GCC	
Investment Institution, a Gulf Pension & Social Insurance Institution or a subsidiary Investment Fund 
affiliated	 to	 the	entities	 listed	 that	must	be	domiciled	within	 the	Gulf	Cooperation	Council	 (Kuwait,	
Qatar,	Bahrain,	United	Arab	Emirates	and	Oman).	Note	that	entities	majority	owned	in	the	GCC	but	
registered in Dubai International Financial Centre (DIFC) can potentially be considered for QFI status 

•	 Foreign	investors	who	are	outside	GCC:	Broadly	speaking	foreign	investors	can	be	subdivided	into	
two classes; non-QFI and QFI. Different restrictions apply to each class of foreign investors

•	 Foreign	 investors	domiciled	 in	KSA,	holding	a	valid	Resident	Permit,	 including	GCC	citizens:	This	
group is free to invest without restrictions, however, they cannot access the market via the routes that 
are	specifically	for	non-resident	(non-GCC)	Foreign	investors

The	securities	markets	in	KSA	has	witnessed	significant	reform	initiatives	over	the	past	few	years	in	an	effort	
to broaden investment choices and provide attractive opportunities to foreign investors:

•	 In	August	2008,	the	Saudi	Government	opened	the	equities	market	to	non-resident	foreign	investors,	
enabling	 them	 to	 trade	 shares	 of	 Saudi	 companies	 listed	 on	 the	 Saudi	Arabian	 Stock	 Exchange	
(Tadawul) via SWAP Agreements with local participants (locally known as Authorised Persons; APs)

•	 In	June	2015,	 the	Saudi	Arabian	Stock	Market	opened	 to	Qualified	Foreign	 Institutional	 Investors	
(QFIs) registered with the Capital Market Authority (CMA)

The	Saudi	Arabian	Stock	Exchange	(Tadawul)	is	the	only	stock	exchange	in	the	country	through	which	trades	
are	executed.	In	February	2017,	Tadawul	introduced	the	Nomu-Parallel	Equities	Market	as	an	alternative	
equity	market	with	lighter	listing	requirements.

Various statutes that regulate the securities market include:

•	 Capital	Market	Law
•	 KSA	AML	 Law	 &	 Implementing	 Regulations	 (preceded	 by	 the	 CMA	Anti-Money	 Laundering	 and	

Counter-Terrorist	Financing	Rules)
•	 Authorised	Persons	Regulations
•	 Securities	Business	Regulations
•	 Investment	Accounts	Instructions	Rules
•	 Rules	for	Qualified	Foreign	Financial	Institutions	Investment	in	Listed	Securities	(QFI	Rules)
•	 Securities	Depository	Centre	Rules
•	 The	Resolution	of	Securities	Disputes	Proceedings	Regulations
•	 Rules	for	Account	Opening	by	Saudi	Arabian	Monetary	Agency	(SAMA	-	the	central	bank)

This investors’ guidebook provides an overview on the Saudi Arabian markets and key investment routes 
currently available to foreign investors for the Saudi securities market.
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5. Securities Market in Kingdom of Saudi Arabia (KSA)

5.1 Legal Framework

The most important legislation governing the securities market in KSA is the Capital Market Law (CML). The 
CML	was	promulgated	by	Royal	Decree	dated	31/07/2003.	The	law	is	principally	designed	for	restructuring	
of the capital market within the KSA through the introduction of new concepts aimed at contributing towards 
protection	of	 the	 investor,	enhancing	confidence	 in	 the	market	and	attracting	 increased	 investment.	The	
law provides an integrated regulatory infrastructure for the market. It provides guidance on structures, 
regulations,	operational	 and	supervisory	 responsibilities	and	clearly	defines	 their	 duties	and	powers	 via	
separation between the controlling, supervisory and operational role of the market, through the creation of 
new	firms	and	dispute	settlement	committees.

•	 Capital	Market	Authority
•	 Saudi	Stock	Exchange	(Tadawul)
•	 Securities	Depository	Centre	(Edaa)
•	 Committee	for	Resolution	of	Securities	Disputes
•	 Appeals	Committee

The	CMA	 is	 supported	 in	 its	 functions	 by	 the	 statutory	 objectives	 of	 the	Saudi	Stock	Exchange	which,	
amongst	other	things,	is	required	to:

•	 Make	listing	requirements,	trading	rules	and	technical	mechanisms	fair,	efficient	and	transparent	and	
provide information for securities listed on the exchange

•	 Establish	and	enforce	professional	standards	for	Authorised	Persons
•	 Conduct	periodic	reviews	of	compliance	on	the	part	of	Authorised	Persons	to	ensure	financial	security

The	nominee	concept	is	not	currently	recognised	in	the	KSA.	KSA	is	a	beneficial	ownership	market	i.e.	the	
title	and	legal	ownership	must	always	be	in	the	beneficial	owners’	name,	and	in	segregated	securities	and	
cash accounts in the books of the investors’ Custodian.

5.2	 Regulatory	Structure

5.2.1	 Market	Regulators

The KSA securities market is supervised by the Capital Market Authority (CMA).

5.2.2	 Stock	Exchange	and	Capital	Markets	Supervision

Capital Market Authority (CMA)
Contact Capital Market Authority

CMA	Head	Office	-	King	Fahad	Road
P.O. Box 87171
Riyadh	11642
Saudi Arabia

Tel +966 11 205 3000
Website http://www.cma.org.sa
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The Capital  Market  Authority  (CMA)  was  established  by  the  Capital  Market  Law  dated  2/6/1424 
H	 (16/06/2003	 G).	 The	 CMA	 is	 a	 governmental	 organisation	 with	 financial,	 legal	 and	 administrative	
independence.	It	reports	directly	to	the	Prime	Minister.	A	board	of	five	full	time	members	appointed	by	Royal	
Order governs the CMA.

The functions of the CMA are to regulate and develop the Saudi Arabian capital market. It issues the 
requisite	rules	and	regulations	for	the	implementation	of	the	provisions	of	the	Capital	Market	Law	aimed	
at creating an appropriate investment environment. The CMA is vested with comprehensive legal powers 
under	the	following	legislation	with	a	view	to	regulating	and	supervising	the	financial	system.

The CMA’s duties and authorities comprise the following:
•	 Regulate	and	develop	the	capital	market	and	promote	appropriate	standards	and	techniques	for	all	

sections and entities involved in Securities Trade Operations.
•	 Protect	investors	and	the	public	from	unfair	and	unsound	practices	involving	fraud,	deceit,	cheating,	

manipulation, and inside information trading.
•	 Maintain	fairness,	efficiency,	and	transparency	in	transactions	of	securities.
•	 Develop	appropriate	measures	to	reduce	risks	pertaining	to	transactions	of	securities.
•	 Develop,	regulate,	and	monitor	the	issuance	of	securities	and	under-trading	transactions.
•	 Regulate	and	monitor	the	activities	of	entities	working	under	CMA.
•	 Regulate	and	monitor	full	disclosure	of	information	related	to	securities	and	Issuers.

5.2.3 Banking Supervision

Saudi Arabia Monetary Authority (SAMA)
Contact Saudi Arabian Monetary Authority

King Saud Bin Abdulaziz Street
P.O. Box 2992
Riyadh	11169
Saudi Arabia

Tel
Fax

+966 11 463 3000
+966 11 466 2966

Website http://www.sama.gov.sa

The Saudi Arabian Monetary Authority (SAMA), the central bank of the KSA, was established in 1952. 
SAMA performs the following primary functions:
•	 To	deal	with	the	banking	affairs	of	the	Government;
•	 Minting	and	printing	 the	national	 currency	 (the	Saudi	Riyal),	 strengthening	 the	Saudi	 currency	and	

stabilizing its external and internal value, in addition to strengthening the currency’s cover;
•	 Managing	the	Kingdom’s	foreign	exchange	reserves;
•	 Managing	the	monetary	policy	for	maintaining	the	stability	of	prices	and	exchange	rate;
•	 Promoting	the	growth	of	the	financial	system	and	ensuring	its	soundness;
•	 Supervising	commercial	banks	and	exchange	dealers;
•	 Supervising	 cooperative	 insurance	 companies	 and	 the	 self-employment	 professions	 relating	 to	 the	

insurance activity;
•	 Supervising	finance	companies;
•	 Supervising	credit	information	companies.
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5.2.4 Taxation Authority

General Authority of Zakat and Tax (GAZT)
Contact General Authority of Zakat and Tax (GAZT)

P.O. Box  6898
Riyadh		11452
Saudi Arabia

Fax +966 11 402 2893
Website https://www.gazt.gov.sa

General Authority of Zakat & Tax (GAZT) is a government agency that reports to the Ministry of Finance. It 
was	established	per	Ministerial	Resolution	no.	394,	dated	7/8/1370	H.	(14/06/1951).

The Department has several responsibilities as follows:
Assess and collect Zakat duty from Saudis and citizens of member states in the Gulf Cooperative Council, 
in	 accordance	 with	 relevant	 regulations.	Assess	 and	 collect	 tax	 from	 persons	 subject	 to	 tax	 including	
persons	working	 in	 the	fields	of	oil	and	gas	 investment	according	 to	relevant	 laws	and	regulations.	Set-
up	and	implement	procedures	to	follow	up	on	delinquent	taxpayers	and	take	necessary	actions	to	ensure	
their compliance. Provide fair treatment to taxpayers and improve their voluntary compliance. Issue 
statistical	reports	on	the	Department's	operations	and	taxpayers.	Submit	an	annual	report	on	revenues	and	
expenditures,	actual	and	projected,	to	competent	authorities.

Anti-Money Laundering & Counter-Terrorist Financing Laws

Historically	the	CMA	was	responsible	for	the	publication	and	oversight	of	the	AML	and	CTF	Rules	in	relation	
to	capital	market	activities.	These	Rules	were	replaced	with	general	statute	and	on	the	21st	November	2018	
the	Anti-Money	Laundering	Law,	and	its	Implementing	Regulations	came	into	effect	.	The	revised	Anti-Money	
Laundering	Law,	and	its	Implementing	Regulations,	are	considered	to	be	materially	in	line	and	compliant	
with most of the money laundering laws in other developed countries, international conventions, and UN 
Security	Council	 Resolutions	 on	 combating	 terrorist	 financing.	 Saudi	Arabia,	 having	 been	 an	 “observer	
member”	of	FATF	since	2015,	was	confirmed	as	a	full	member	of	FATF	in	June	2019	at	the	FATF	annual	
general	meeting.	Saudi	Arabia	is	the	first	Arab	country	to	be	granted	full	membership	of	the	FATF.							

5.3 Local Market Administrative Structure

5.3.1 Central Securities Depository (CSD)

The	local	Central	Securities	Depository	is	known	as	the	Securities	Depository	Centre	(SDC)	or	the	Edaa.	It	
undertakes the clearing and settlement of on-exchange transactions. It also provides settlement, depository, 
and	 registrar	 functions,	 and	 interfaces	 with	 the	 Saudi	Arabian	 Interbank	 Express	 (SARIE)	 to	 facilitate	
payments between local AP’s Settling/Clearing Banks. The SDC was incorporated on 5 September 2016 
as	a	closed	joint	stock	company.	The	incorporated	SDC	was	established	with	a	capital	equivalent	of	SAR	
400,000,000	which	was	comprised	of	40,000,000	shares	with	a	nominal	value	of	SAR	10.00.

5.3.2	 Clearing	House/	CCP	or	Muqassa

The	 EDAA	 is	 responsible	 for	 the	 clearing	 of	 on-exchange	 transactions	 but	 does	 not	 act	 as	 a	 central	
counterparty	 (CCP).	 Tadawul	 has	 already	 initiated	 the	 required	 regulatory	 regime	 to	 activate	 the	 CCP	
function,	in	order	to	enable	its	full	operation	by	the	2H	of	2020.	The	CCP	or	Muqassa	established	in	2018	as	
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a	closed	joint	stock	company	100%	owned	by	Tadawul	for	clearing	of	securities	in	the	Saudi	capital	market.	

The CCP is expected to clear all securities listed on the market. However, the CCP has the right to exempt 
certain	securities	from	its	clearing	subject	to	CMA	approval.

5.3.3	 Registrars/Registration	Office

The SDC provides central registration facilities for companies listed and traded on-exchange.
Prior	 to	 the	 launch	of	 the	Tadawul	 in	October	2001,	 the	Saudi	 	Share	Registration	 	Company	 	 (SSRC),	
established by the commercial banks in 1984, provided central registration facilities.

5.3.4	 Sovereign	Risk	Rating

The	sovereign	ratings	quoted	below	are	government	debt	credit	rating	for	Saudi	Arabia	as	reported	by	the	
following credit rating agencies:
•	 S&P’s	rating	for	Saudi	Arabia	stands	at	A-	with	a	'Stable'	outlook		
•	 Moody’s	rating	for	Saudi	Arabia	stands	at	A1	with	'Stable'	outlook
•	 Fitch’s	rating	for	Saudi	Arabia	stands	at	A+	
 Source August 2019: https://countryeconomy.com/ratings/saudi-arabia

5.4 Market Instruments

Securities are held in registered form and are immobilized at the Securities Depository Centre (central 
depository).	Various	types	of	securities	are	available	on	the	Saudi	Stock	Exchange	(the	Tadawul):

Equities	
Market

Ordinary Shares
Exchange	Traded	Funds	(ETFs)
Real	Estate	Investment	Traded	Funds	
(REITs)

Listed and traded at the Tadawul

Debt Market Sukuks, Corporate Bonds Listed and traded at the Tadawul
Government Bonds Certain Issues are listed and traded at the 

Tadawul
Others Mutual Funds Un-listed and typically open-ended
Derivatives Not	Applicable	–	launch	due	Q4	2019 TBC
Money 
Market

Treasury Bills (T-bills) & Government Bonds Typically  sold  at  SAMA  auctions  and  traded 
OTC via SAMA

5.4.1	 Equities,	ETFs	and	REITs	Market

Equities	are	the	most	commonly	traded	securities	in	KSA.	Equities	are	predominantly	exchange	traded	via	
the	Tadawul.	On	16	March	2010,	the	CMA	approved	the	introduction	of	Exchange	Traded	Funds	(ETFs)	in	
the	Saudi	market.	ETFs	are	exchange	traded	on	the	Tadawul.	Whilst	ETFs	are	permitted	investments,	very	
few	are	currently	quoted	on	the	exchange.	From	24	October,	2016	the	listing	and	trading	of	Real	Estate	
Investment	Traded	Funds	(REITs)	was	permitted	by	the	CMA.
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The	Tadawul	undertakes	the	clearing	and	settlement	of	on-exchange	equity	transactions.	It	also	provides	
settlement, depository, and registry functions, as well as interfacing with the Saudi Arabian Interbank 
Express	(SARIE)	to	facilitate	payment.	The	settlement	cycle	for	exchange	traded	equities	is	T+2.	Securities	
for sale are pre-validated. Fails management and buy-in protocols were introduced by Tadawul in April 
2017.	Equities	and	ETFs	trade	in	lots	of	1.

Delivery Versus Payment (DVP) was also implemented in April 2017, however, the market follows Model 2 
of the Bank for International Settlement (BIS) settlement process i.e. securities are exchanged on a gross 
basis while cash is settled on a net basis. The settlement process typically takes place between 14:00 - 
14:15 on Settlement Date (SD).

There	is	an	OTC	equity	market.	This	was	introduced	in	July	2014	to	provide	a	formal	trading	platform	for	
securities that had been suspended and/or delisted from the regular exchange (mainly including securities 
with	accumulated	losses	of	20%	or	more	of	the	company’s	capital).	The	OTC	market	follows	a	T+2	settlement	
cycle.

5.4.2 Debt Market

In the Saudi Arabian debt market, Sukuk and certain government debt instruments are the principal securities 
listed and available for trading at the Tadawul. The settlement cycle for the bond market is T+2.
 

Various governmental agencies are permitted to issue development bonds. The Ministry of Finance is 
responsible for issuing the bonds. The bonds are non-callable and have maturities between 2-10 years. 
The	bonds	can	be	fixed	or	floating	rate	and	pay	coupons	and	interest	semi-annually.

SAMA	is	responsible	for	the	periodic	auction	of	bonds	in	the	primary	market.	Only	SARIE	/	Clearing	Members	
are permitted to participate in Government debt auctions. Secondary trading of certain government bond 
issues is possible via Tadawul.

Government	bonds	are	typically	issued	in	multiples	of	SAR	1	million	to	institutions	and	SAR	50,000	to	retail	
investors.

5.4.3 Mutual Funds

Mutual funds are available to investors in Saudi Arabia. Mutual funds are typically open-ended and are not 
listed at the Tadawul. Mutual funds must have a minimum of two subscription / redemption windows per 
week.

5.4.4 Money Market Instruments

Certificates	of	Deposit	are	eligible	securities	in	Saudi	Arabia,	although	very	few	institutions	take	advantage	
of the facility.

SAMA is responsible for issuing Treasury Bills (T-bills) on behalf of the Ministry of Finance. Maturities vary 
and include 30 days, 90 days, 180 days, and 52 weeks (one year).
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T-bills	are	issued	at	a	discount	and	mature	at	par.	They	are	issued	in	multiples	of	SAR	1	million	to	institutions	
and	SAR	50,000	to	retail	investors,	and	are	available	via	weekly	auctions	held	every	Monday.	T-bills	can	
only be purchased via local authorised banks.

T-bills are settled through SAMA who hold the bills in book-entry form in the name of the authorised bank. 
Settlement	instructions	are	sent	to	SAMA	in	the	form	of	Treasury	Support	Messages	through	the	SARIE	
payment system. On settlement date, SAMA debits the T-bills from the books of the bank selling and credits 
the	T-bills	 in	 the	 books	 of	 the	 bank	 buying.	A	 settlement	 confirmation	 is	 subsequently	 received	 by	 the	
respective	banks	from	SAMA	through	SARIE.	Please	note	that	T-bills	fall	under	the	jurisdiction	of	SAMA	and	
not the CMA. Hence T-bills are not safe-kept by DSSA.

5.4.5 Derivative Instruments

Derivatives are currently not listed or traded on Tadawul. Based on our discussions with market participants, 
the introduction of such instruments are in development. Introduction of derivatives could be late 2019 or 
H1 2020.   

5.4.6	 Securities	Identification

ISIN codes are available in the market for all listed securities in Saudi Arabia. Generally, local brokers 
tend to   use a ticker code or ‘security symbol’ as it is referred to locally. Tadawul is the national numbering 
agency for KSA securities.
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6. Capital Market Overview

6.1	 Tadawul	-	Saudi	Stock	Exchange

The	Saudi	Stock	Exchange	(Tadawul)	is	the	sole	exchange	in	Saudi	Arabia.	Share	market	activities	began	
at	the	end	of	the	1970s	following	a	significant	increase	in	the	number	and	diversity	of	joint	stock	companies.	
The market remained informal until the early 1980s when the government embarked on a rapid development 
programme.

The development of the capital market in Saudi Arabia started in 1984, when a Ministerial Committee of the 
Ministry	of	Finance	and	National	Economy,	Ministry	of	Commerce	and	SAMA	(Central	Bank)	was	formed	to	
regulate and develop the market. SAMA was also authorised to monitor market activities.

Initially, share-trading intermediation was restricted to commercial banks to improve the regulatory 
framework.	In	1984,	the	Saudi	Share	Registration	Company	(SSRC)	was	established	by	the	commercial	
banks.	 The	 company	 provided	 central	 registration	 facilities	 for	 joint	 stock	 companies,	 and	 cleared	 and	
settled	all	equity	transactions.	Automated	clearing	and	settlement	was	introduced	in	1989.	The	Electronic	
Securities	Information	System	(ESIS),	developed	and	operated	by	SAMA,	was	introduced	in	1990.	Tadawul,	
the new
securities trading, clearing and settlements system was launched in October 2001.

Tadawul	became	a	joint	stock	company	(Saudi	Stock	Exchange	Company)	in	March	2007,	with	a	capital	of	
SAR	1.2	billion	(USD	320	million).	Tadawul	is	managed	by	a	Board	of	nine	members	-	a	representative	from	
SAMA, a member from both the Ministry of Finance and the Ministry of Commerce & Industry, four from 
licensed brokerages and two from listed companies.

Although the Central Securities Depository (CSD), known as the Securities Depository Centre (SDC) or 
Edaa,	was	established	as	a	separate	entity	 in	September	2016,	 the	Tadawul	continues	 to	 facilitate	and	
oversee	the	functions	of	the	SDC,	which	includes	final	settlement	and	registration	of	all	listed	securities.

All security holdings relate to the relevant client NIN, accordingly it is not possible to hold shares in street
name	(all	securities	have	to	be	registered	in	the	name	of	the	ultimate	beneficiary).
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The	SDC	holds	all	securities	in	dematerialised	form.	Non-tradable	share	certificates	can	be	issued	upon	
request.

Tadawul
Contact NCCI Building, North Tower

King	Fahad	Road
P.O. Box 60612
Riyadh	11555
Kingdom of Saudi Arabia

Tel
Fax

+966 11 218 9999
+966 11 218 9133

Website http://www.tadawul.com.sa
Instruments Equities,	ETFs,	REITs,	certain	government	bond	issues	and	Sukuks.	Mutual	Funds	

are not listed.  
Circuit Breaker Yes,	+/-	10%	from	the	market	opening	price
Central Clearing House No
Guarantee Fund No
Trading Hours Please	see	Exchange	Trading	Hours	below
Listed Companies 194 main market, 10 secondary market
Market Capitalization ~SAR	1.875	trillion	(~USD	500	billion	as	of	September,	2019)

6.2	 Listing	Requirements	for	Main	Market

1.	 The	company	must	be	a	Saudi	joint	stock	company
2. The company must have been carrying on as its main activity, either by itself or though one or more 

of	its	subsidiaries	as	an	independent	business	for	at	least	three	financial	years	under	substantially	the	
same management

3.	 The	company	must	have	published	audited	accounts	covering	at	least	the	last	three	financial	years,	
prepared	in	accordance	with	the	accounting	standards	issued	by	the	Saudi	Organisation	for	Certified	
Public Accountants (SOCPA)

4. At the point of Initial Public Offering (IPO), the Issuer must meet the following criteria: at least 200 
public	shareholders,	at	least	30%	of	the	share	capital	in	public	ownership.	Equity	offerings	must	have	a	
minimum	value	of	SAR	100	million,	whilst	debt	offerings	must	have	a	minimum	value	of	SAR	50	million.

5.	 CMA	Listing	Rules	(Article	14)	permits	eligible	foreign	Issuers	to	dual-list	on	Tadawul
6. The CMA can suspend listings or delist securities for a variety of reasons including but not limited to:
	 •	 Mergers	and	acquisitions	activity
	 •	 Insufficient	liquidity	or	insufficient	shareholders
	 •	 Non-payment	of	exchange	fees	or	regulatory	fines
	 •	 Where	the	CMA	considers	it	necessary	to	delist	a	security	for	the	protection	of	investors
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6.3	 Exchange	Trading	Hours

Tadawul Equities Market, ETF, Sukuk & Bonds Trading Period (Local Time)
Pre-opening phase - orders input into the system 09:30 - 10:00 hrs
Trading Hours 10:00 - 15:00 hrs
Closing Auction 15:00 - 15:10 hrs
Trade at last 15:10 - 15:20 hrs
Final Closing Prices / Absolute Market Close 16:00 hrs

A trading day is divided into four distinct sessions as described below:

1st session: Pre-Open (or Open-Order Maintenance)
During	the	first	of	the	four	market	states:
 3.6.3.1 Orders can be entered, amended or cancelled
 3.6.3.2 No matching occurs, orders are only held in the order book
 3.6.3.3 Auction mechanism to calculate the opening and closing price 

2nd session: Open-Trading
During this state all functions in the preceding state are allowed in addition to:
 3.6.3.4 Opening prices are determined, orders are matched and continuous trading commences
 3.6.3.5 Orders can be entered, amended or cancelled
 3.6.3.6 Orders can be kept in the system up to 30 days

3rd session: Pre-Close
During the third state:
 3.6.3.7 Auction mechanism to calculate the opening and closing price 
 3.6.3.8 Orders can be cancelled and order validity amended
	 3.6.3.9	Order	prices	cannot	be	changed;	quantities	can	be	decreased	but	not	increased
 3.6.3.10  New orders cannot be accepted

4th session: Market-Close
During this state:
 3.6.3.11   The market is closed
 3.6.3.12  No action can be performed on any of the market symbols

Please refer to Appendix 1 for local time and holidays.
 
6.4 Main Market Indices

The Tadawul All Share Index (TASI) is the primary index in the market. The TASI is a value weighted index 
which	weights	 listed	companies	by	 their	market	capitalization.	Tadawul	became	the	first	GCC	market	 to	
introduce	the	free-float	methodology	for	index	calculation.
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6.5	 Other	Stock	Exchange	Indices

Since	2017	the	Tadawul	has	adopted	the	so-called	Global	Industry	Classification	Standards	(GICS)	in	the	
equities	market,	owing	to	which	the	equity	market	structure	consists	of	20	industry	groups	under	the	2nd	
level of GICS. With a base date of 8 January, 2017, the pre-open value for New Sector Indices of 5,000 
points	(Base	Value)	was	applied.	For	efficiency,	 it	was	understood	that	the	new	Sector	Indices	will	have	
a calculated 12 months prior to implementation history. The market sector summaries and indices are 
calculated/based on the following 20 industry groups:

Level 1 - Sectors Level 2 - Industry Groups
1.			Energy 1.				Energy
2.   Materials 2.    Materials
3.   Industrials 3.    Capital Goods

4.    Commercial & Professional Services
5.    Transportation

4.   Consumer Discretionary 6.    Consumer Durables & Apparel
7.    Consumer Services
8.    Media
9.				Retailing

5.   Consumer Staples 10.		Food	&	Staples	Retailing
11.  Food & Beverages

6.   Health Care 12.		Health	Care	Equipment	&	Services
13.  Pharma, Biotech & Life Sciences

7.   Financials 14.  Banks
15.		Diversified	Financials
16.  Insurance

8.   Telecommunications Services 17.  Telecommunications Services
9.   Utilities 18.  Utilities
10.	Real	Estate 19.		REITs	(Real	Estate	Investment	Traded	Securities)

20.		Real	Estate	Management	&	Development

The	Saudi	Stock	Exchange	(Tadawul)	and	MSCI	Inc.,	a	Global	Leading	provider	of	Indices	Services,	have	
partnered	 to	develop	a	 joint	 tradable	 index	 that	 can	be	used	as	a	base	 for	 financial	 products	 including	
Derivatives	and	ETFs.	The	index	is	called	MSCI	TADAWUL	30	INDEX	(or	MT30).
The	MSCI	TADAWUL	30	Index	represents	the	performance	of	approximately	the	30	largest	&	most	liquid	
securities	listed	in	the	Saudi	equity	market.	Moreover,	securities’	weight	has	been	capped	at	15%	Capping	
Threshold to minimize the dominance of the largest cap securities in the Index.

S&P Dow Jones Indices, in response to positive market structure reforms to support foreign investment and 
a	strong	consensus	among	members	of	the	investment	community,	announced	that	the	country	classification	
of Saudi Arabia will change from stand-alone to emerging market. The phased inclusion to the indices 
commenced	in	March	2019.	The	second	and	final	phase	will	be	in	September	2019.	

6.6 Nomu Parallel Market

In	2017,	Tadawul	introduced	a	Nomu-Parallel	Equities	Market	with	lighter	listing	requirements	that	serves	as	
an	alternative	platform	for	companies	to	go	public,	and	the	investment	in	this	market	is	restricted	to	Qualified	
Investors,	as	defined	below:
1.   Authorised Persons act for their own account
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2.  Clients of a person authorised by the Authority to conduct managing activities provided that this 
Authorised Person has been appointed as an investment manager on terms which enable it to make 
decisions concerning the acceptance of an offer and investment in Nomu-Parallel Market on the client’s 
behalf without obtaining prior approval from the client

3. The Government of the Kingdom, any government body, any supranational authority recognised by the 
Authority	or	the	Exchange,	and	any	other	stock	exchange	recognised	by	the	Authority	or	the	Securities	
Depository Centre

4. Government-owned companies either directly or through a portfolio managed by a person authorised to 
carry out managing activities

5.   Companies and funds established in a member state of the Cooperation Council for the Arab States of 
the Gulf

6. Investment Funds
7.	 Non-resident	 foreigners	 permitted	 to	 invest	 in	 the	 Parallel	 Market	 and	 who	meet	 the	 requirements	

stipulated	in	the	Guidance	Note	for	the	investment	of	Non-Resident	Foreigners	in	the	Parallel	Market.
8.	 Qualified	Foreign	Investors
9. Any other legal persons allowed to open an investment account in the Kingdom and an account at the 

Depositary Centre
10. Natural persons allowed to open an investment account in the Kingdom and an account at the Depositary 

Centre,	and	fulfil	any	of	the	following	criteria:
 a. has conducted transactions in security markets of not less than 40 million Saudi riyals in total, and
	 	 not	less	than	ten	transactions	in	each	quarter	during	the	last	twelve	months
	 	 has	net	assets	of	not	less	than	SAR	5	million
	 b.	 works	or	has	worked	for	at	least	three	years	in	the	financial	sector
	 c.	 holds	the	General	Securities	Qualification	Certificate	which	is	recognized	by	the	Authority	"CME-1".

11. Any other persons prescribed by the Authority.

The	listing	Requirements	for	Nomu	-	Parallel	Market	are	the	following:
1.	 The	Issuer	must	be	a	Saudi	joint	stock	company	or	a	joint	stock	company	which	the	majority	of	its	capital	

is owned by citizens of a member state of the Cooperation Council for the Arab States of the Gulf and 
enjoys	a	nationality	of	one	of	them

2.	 Minimum	market	cap	of	SAR	10	million
3.	 At	least	20%	of	shares	owned	by	the	qualified	public,	with	no	single	investor	owning	more	than	5%
4.	 Minimum	1	year	of	operational	and	financial	performance
5. Financial advisor mandatory, legal advisor optional
6.	 Annual	audited	financial	statements
7.	 Quarterly	reviewed	financial	statements
8. Disclosure of material information
9.	 No	profitability	track	record	required
10.	Lock-up	Period:	100%	of	pre-offering	investor	shares	for	one	year
11.	A	minimum	of	50	public	shareholders	are	required	at	the	time	of	listing

6.7 Trading Guidelines Overview

Electronic	Trading	Systems

The	first	electronic	share	trading	system	in	Saudi	Arabia	(ESIS)	was	introduced	in	1990.	Electronic	Securities	
Information	System	(ESIS)	was	replaced	in	2001	by	a	more	advanced	system	which	introduced	new	order	
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types and was able to handle larger volumes. Since introduction the exchange systems have gone through 
a	series	of	enhancements	to	support	the	significant	increase	in	trade	volumes.

In	2006,	the	Saudi	Stock	Exchange	Tadawul	signed	a	contract	with	OMX	(a	leading	supplier	and	operator	of	
stock exchange technology) for the design, supply and implementation of trading, information dissemination, 
surveillance, as well as depository and settlement systems. The current infrastructure supports the Tadawul’s 
plans for continuing expansion of its business and broadening of its product offerings.

The	brokerage	firms’	systems’	are	connected	to	the	Tadawul’s	systems	which	enables	brokers	to	enter	and	
amend sell and buy orders and obtain online market information and news.

The	Tadawul	is	an	auction	market	with	a	quote	driven	system.	Buying	and	selling	investors	submit	orders	via
their respective brokers in the market. The Tadawul trading system is a screen.
 
6.8 Central Depository and Safekeeping

Edaa
Contact NCCI Building, North Tower

King	Fahad	Road
P.O. Box 60612
Riyadh	11555
Kingdom of Saudi Arabia

Tel
Fax

+966 11 218 9999
+966 11 218 9133

Website http://www.edaa.com.sa
Eligible	Securities Equities,	ETFs,	certain	government	bond	issues	and	Sukuks.	Mutual	Funds	are	not	

listed.  
Dematerialised Yes
Established	in September 2016
Back up Site Yes, undisclosed
Guarantee Fund No

Although the Central Securities Depository (CSD), known as the Securities Depository Centre (SDC) or 
Edaa,	was	established	as	a	separate	entity	 in	September	2016,	 the	Tadawul	continues	 to	 facilitate	and	
oversee	the	functions	of	the	SDC,	which	includes	final	settlement	and	registration	of	all	listed	securities.

All security holdings relate to the relevant client NIN, accordingly it is not possible to hold shares in ’Street
Name’	(all	securities	have	to	be	registered	in	the	name	of	the	ultimate	beneficiary).

The	SDC	holds	all	securities	in	dematerialised	form.	Non-tradable	share	certificates	can	be	issued	upon	
request.

6.9					Foreign	Exchange

Saudi Arabia has no foreign exchange control restrictions on inward remittances or repatriation of funds 
provided that the transfers are made through a registered bank or an authorised foreign exchange dealer.
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7.	 Qualified	Foreign	Investors	(QFI)	-	Market	Entry

7.1 QFI Programme Introduction

The	Saudi	Arabian	Stock	Market	opened	to	Qualified	Foreign	Investors	(QFIs)	registered	with	Capital	Market	
Authority	(CMA)	on	June	15,	2015	with	several	modified	iterations	of	the	QFI	Rules	being	issued	post	its	
initial launch. 

Below are brief descriptions of the Participants as applicable in the QFI Process:

Qualified Foreign Investor (QFI):	a	qualified	foreign	investor	in	accordance	with	the	QFI	Rules	to	invest	in	
listed securities. 

Foreign Portfolio Manager (FPM):	a	foreign	financial	institution	that	has	a	legal	personality	which	manages	
the	assets	of	clients,	that	meets	the	requirements	stated	in	sub	paragraph	(a/2)	of	Article	(6)	of	these	(QFI)	
Rules,	which	engages	or	intend	to	engage	with	the	QFI	or	the	applicant	for	the	purpose	of	investing	on	its	
behalf in listed securities.

Authorized Person (AP):	a	person	who	is	authorized	to	carry	out	securities	business	as	defined	by	the	
CMA 

Assessing Authorised Person (AAP): an authorised person who possesses a ‘Custody’ or ‘Dealing’ 
license from the CMA and has agreed with an applicant to assess its application for eligibility as a QFI, or 
an authorised person who has executed a QFI Assessment Agreement (QFI-AA) with a QFI.

The	AAP	is	responsible	for	determining	the	eligibility	of	the	QFI	Applicant	as	per	the	qualification	conditions	
set	out	in	the	rules.	In	2018	the	QFI	Rules	were	amended	(via	the	CMA	published	‘FAQ’)	allowing	QFIs	to	
appoint multiple AAPs. A QFI can engage with multiple APs in the market for the purpose of trading and 
settlement. The QFI must notify the AAP if it appoints a new Foreign Portfolio Manager. The QFI Applicant 
will	receive	a	written	notification	from	the	AAP	regards	the	determination	of	the	application.	Where	the	QFI	
Applicant	is	not	successful,	the	AAP	will	provide	reasons	for	rejecting	the	application.	The	AAP	will	apply	
to	the	Exchange	on	behalf	of	the	successful	QFI	Applicant	for	a	QFI	NIN	and	open	corresponding	portfolio	
accounts	at	the	Securities	Depository	Centre.		QFI	status	is	required	prior	to	the	foreign	investor	opening	
securities and linked cash accounts through its local service provider i.e. a local Custodian.. 

The	full	CMA	Rules	for	Qualified	Foreign	Financial	Institutions	Investment	in	Listed	Securities	can	be	found	
on the CMA’s website: https://cma.org.sa/en/RulesRegulations/Regulations/Pages/default.aspx	
under	Rules	for	Qualified	Foreign	Financial	Institutions	Investment	in	Listed	Securities
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7.2					Market	Entry	Requirements

7.2.1			Qualification	Criteria
 
A	QFI	Applicant	will	need	to	meet	the	following	“ABCD”	qualification	criteria:	

A.		Assets	Under	Management	–	Size	of	Financial	Institution	
B.		Basis	of	Regulatory	Approval	–	Certain	QFI	Applicants	have	to	be	Regulated	
C.		Category	of	Applicant	–	Legal	Form	
D.		Domicile	of	institution	–	Based	in	a	CMA	Approved	Jurisdiction

A. Size of the Financial Institution 

1.	 Applicant	shall	have	assets	under	management	of	SAR	1.875	billion	or	more	 (equivalent	USD	0.50	
billion) 

2.	 CMA	may	reduce	the	requirement	of	assets	under	management	(AUM)	at	its	discretion	

For	the	purposes	of	the	QFI	Rules	AUM	include:	

a. Assets owned by the applicant or its group for the purpose of investment; and in relation to Investment  
Funds,	as	defined	by	the	QFI	Rules,	 including	assets	owned	by	the	Foreign	Portfolio	Manager	or	 its	
group, for the purpose of investment. 

b. Assets managed by the applicant or its group for the account of another person or persons, and in 
relation	to	Investment	Funds	as	defined	by	the	QFI	Rules,	including	assets	owned	by	the	foreign	portfolio	
manager or its group, for the account of another person or persons. 

B.  Basis of Regulatory Approval 

The following QFI Applicants need to ensure that they can demonstrate that they are regulated: 
•	 Banks	
•	 Brokerage	and	securities	firms	
•	 Insurance	companies	

Notes: 
a.  The Domicile of the entity is also considered 
b.  Foreign Portfolio Managers fall into the list above and need to be regulated. 

C.  Category of Financial Institution – Legal Form of Financial Institution 

The entities that are permitted to apply for QFI status include the following: 
•	 Banks	
•	 Brokerage	and	securities	firms	
•	 Insurance	companies
•	 Government	and	government	related	entities	
•	 Investment	funds	
•	 Any	other	financial	institutions	considered	eligible	by	the	Authority
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Notes: 
a.  QFIs that propose to invest into KSA through more than one FPM that have multiple custody arrangements 

will	be	subject	to	certain	limitations	within	the	KSA	market.	

b.		 Foreign	intermediaries	such	as	Global	Custodians	and	International	Brokers	are	not	required	to	make	
QFI applications, unless the parties intend to hold proprietary investments. The underlying clients of the 
intermediary	are	required	to	apply	as	a	QFI.	

c.		 Affiliates	of	a	QFI	who	manage	assets	of	SAR	1.875	billion	or	more,	shall	be	considered	as	QFIs	without	
having	to	apply	via	a	separate	application.	The	existing	QFI’s	affiliate	would	be	required	provide	certain	
documents	relevant	to	the	affiliate	in	order	to	i)	demonstrate	that	the	affiliate	meets	the	qualifying	criteria	
and ii) to allow the AAP to apply for the QFI NIN and open portfolio account at the exchange. 

d.  ‘Investment Fund’ includes the following: 
	 •	 A	pension	fund	whose	main	objective	is	to	collect	fees	or	periodic	contributions	from	participants	or	

for	their	interest,	for	the	purpose	of	compensating	them	according	to	a	specific	mechanism.	
	 •	 Endowment	 fund	 with	 the	 principal	 purpose	 of	 making	 grants	 to	 organizations,	 institutions,	 or	

individuals	for	scientific,	educational,	cultural	purposes,	including	university	endowment	funds.	
	 •	 Collective	investment	schemes	aimed	at	providing	investors	therein	with	an	opportunity	to	participate	

collectively	in	the	profits	of	the	scheme.	

D. Domicile - Acceptable Equivalent Jurisdictions (‘Approved Jurisdictions’) 

CMA	 Approved	 Jurisdictions	 includes	 jurisdictions	 that	 employ	 i)	 monitoring	 standards	 equivalent	 to	
those	of	the	CMA,	or	ii)	monitoring	standards	that	are	acceptable	to	the	CMA.	CMA	specifically	excludes	
jurisdictions	categorised	by	the	Financial	Action	Task	Force	(FATF)	as	either	FATF	non-compliant	or	FATF	
non-cooperative.		Additionally,	qualifying	jurisdictions	must	not	contradict	the	related	laws	and	regulations	of	
the kingdom of Saudi Arabia, including The Permanent Committee for Anti-Money Laundering.  
For further information please go to: 
•	 http://www.fatf-gafi.org/countries/	 
• http://www.aml.gov.sa/en-us/  

Please note that entities registered in the Dubai International Financial Centre may also be treated as QFIs. 

7.2.2			Foreign	Portfolio	Manager	Registration

Foreign Portfolio Managers may participate in proprietary investments or invest on behalf of their clients 
(clients in this case being QFIs for the purposes of this document). 

A FPM can submit QFI Applications individually on behalf of the investment funds that they manage. Whilst 
the	 FPM	 is	 not	 necessarily	 required	 to	 apply	 as	 a	Qualifying	 Institution,	 if	 the	 FPM	 demonstrates	 that	
they	meet	the	*qualifying	criteria,	all	investment	funds	managed	by	the	FPM	shall	be	considered	as	QFIs	
without	having	to	apply	via	a	separate	application.	The	FPM	would	be	required	to	declare	details	of	all	such	
investment funds at the time they make their QFI Application. Additionally, certain documents relevant to 
each investment fund would have to be provided by the FPM in order to a) demonstrate that the investment 
fund	meets	 the	 qualifying	 criteria	 and	 b)	 to	 allow	 the	AAP	 to	 apply	 for	 the	QFI	NIN	and	 open	 portfolio	
accounts at the exchange. 
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Some examples of a QFI and Foreign Portfolio Manager Structure 

A	pension	fund	(‘Investment	Fund’	as	defined	by	the	QFI	Rules)	wishes	to	invest	a	portion	of	its	securities	
in KSA. The pension fund must apply as a QFI. The investment manager appointed by the pension fund 
to	manage	 the	 fund’s	KSA	assets	must	be	recorded	as	a	FPM.	Either	 the	pension	 fund	can	apply	as	a	
QFI via their Custodian, or the FPM can include details of the pension fund in the QFI-AA. If the latter 
route	is	followed,	the	pension	fund	would	automatically	qualify	as	a	QFI	(subject	to	the	applicant	meeting	
the	required	criteria).	Note	that	each	QFI	is	still	required	to	have	a	QFI	Assessment	Agreement	with	their	
Approved Authorised Person.

A FPM manages 5 funds that have KSA mandates. Providing the FPM can demonstrate that it meets the 
qualifying	criteria,	the	FPM	must	provide	details	of	the	5	funds	in	the	QFI-AA	and	each	of	the	5	funds	will	
be considered as a QFI without the need for a separate application. The FPM will still need to evidence that 
each	fund	meets	the	required	criteria	in	relation	to	domicile.	Where	multiple	sub-funds	have	KSA	mandates,	
the FPM / QFI should discuss the account structure and set-up with the AAP. 

*Qualifying Criteria 

The	Foreign	Portfolio	Manager	qualifying	criteria	are	as	follows:	
A:		Manages	funds	equal	or	greater	than	SAR	1.875	billion	($0.50	billion	equivalent)	
B:		Subject	to	regulatory	oversight	
C:		Evidence	that	the	FPM,	via	its	legal	form	is	permitted	to	manage	client	assets	
D:		Domiciled	in	a	qualifying	jurisdiction	Portfolio	Managers	(FPM)	may	participate	in	proprietary	investments	
     or invest on behalf of its client. 

7.3 QFI Application Procedure

7.3.1 QFI Status 

QFI status is perpetual as long as the conditions set out in the QFI rules continue to be met

7.3.2 QFI Application Fees

There are currently no fees currently imposed by the CMA for QFI applications. The AAP can impose fees 
for QFI applications at its discretion
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7.3.3	 QFI	Application	Procedure	–	Qualified	Foreign	Investor	(QFI)	or	FPM

Once	a	QFI	Assessment	Agreement	is	in	place	and	the	required	evidential	and	constitutional	documents	for	
each QFI Applicant have been provided to DSSA, acting in its capacity as Assessing Authorised Person, 
DSSA will determine the eligibility of the application. 

Upon	receipt	of	written	confirmation	from	the	AAP,	the	QFI	can	commence	trading	provided	the	following	
conditions are met:

A: The QFI holds a client account with AAP
B: The QFI holds a securities account with SDC
C:	The	QFI	or	FPM	has	satisfied	any	other	conditions	as	may	be	imposed	by	the	Authority.
 
 

– Applicant submits 
DSSA’s QFI 
Application Form

– Applicant submits 
required 
supporting 
documentation

– Completes 
required 
Annexures and 
disclosures in the 
AAP Agreement

– QFI Applicant 
and AAP execute 
the QFI 
Assessment 
Agreement  

– Review QFI 
Application Form

– Review 
Applicants 
documentation 

– Review applicants 
QFI AA 
disclosures

– Confirm outcome of 
QFI application in 
writing-QFI 
Determination letter 
issued by DSSA

– In the event that 
the QFI applicant 
does not meet the 
requirements, 
DSSA will detail the 
reasons in writing 
to the client

– Client sends 
Account Opening 
Instruction (DSSA 
provides tempate)

– DSSA opens QFI 
NIN.

– DSSA opens 
associated 
Securities Portfolio 
Account for the 
Client NIN at Edaa 
NIN

– Accounts set up in 
DSSA system (2-3 
days)

– Confirmation sent to 
client with account 
details

– DSSA confirms SSI 
to the Client

– Client sends 
instruction for Local 
Broker & 
International Broker 
appointment

– NIN Override put in 
place for Client’s 
nominated brokers

– Comply with CMA 
regulations

– Comply with 
ownership 
restrictions

– QFI to inform AAP 
of notifiable 
events (new 
Foreign Portfolio 
Manager…)

– QFI to revalidate 
QFI documenta-
tion as required

Approximately 6-7 working-day process to setup

AP – Authorised Person (e.g. Custodian or Broker)
AAP – Assessing Authorised Person – Per QFI rules, DSSA Qualifies as an Assessing Authorised Person under 
its Custody & Dealing License
*This lead time is highly dependent on DSSA receiving accurate account opening instructions, it assumes that 
RMA is in place, that the client sends the broker appointment instruction and SSI details are exchanged.

1 day to review

Client Submission to
AAP & QFI AA

AAP
Determines
Application

Tadawul Setup
Registration by

AP (DSSA)

AAP & QFI
Ongoing

Requirements
AAP Review

Notify without delay *5-6 days



43

7.4 QFI Account Framework Overview - Deutsche Securities Saudi Arabia

Detail Description
Securities account structures Fully	segregated	at	beneficial	owner	level.
Cash account structure Each	QFI	to	have	a	segregated	cash	account	in	DSSA	books	as	per	AP	

Regulations	Client	Money	Rules
Regulatory Foreign	Investors	are	required	to	successfully	complete	a	QFI	assessment	

process	prior	to	setting	up	accounts	and	subsequently	investing	in	the	
Saudi Arabian Stock Market.

Market registration / account 
opening / maintenance fee

Currently no fees to open and maintain securities and cash accounts 
imposed by the CMA. 

Credit interest All accounts with DSSA are non-interest bearing on credit balances
Credit facilities / debit interest QFIs are permitted to obtain credit facilities from local banks only for the 

purposes of securities settlement at Tadawul. The Saudi Arabian Monetary 
Authority (SAMA) has approved for local banks to charge debit interest on 
such facilities. 

Repatriation Proceeds from sales or corporate actions can be freely repatriated.
FX No	restriction	on	FX	execution.
Taxation QFIs	are	subject	to	5%	withholding	tax	(WHT)	on	dividend	and	interest	

income. There is currently no capital gains tax (CGT). For more details 
QFIs	are	requested	to	contact	their	tax	advisors	as	DSSA	does	not	offer	
tax services/advice.
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8. Know Your Client (KYC) Framework

Authorised	Persons	are	required	to	fully	adopt	intermediaries	such	as	Custodians	and	broker	dealers.	KYC	
requirements	vary	depending	on	the	legal	form	of	the	institution	being	adopted.	Typically	intermediaries	will	
be	required	to	provide	copies	of	constitutional	documents	including;	

•	 Articles	of	Association
•	 Board	resolutions
•	 Annual	report
•	 Financial	statements
•	 Commercial	license
•	 Commercial	registration

The	intermediary	will	be	required	to	have	a	power	of	attorney	(POA)	in	place	with	the	AP.	The	POA	will	need	
to be notarized and Consularized in the domicile of the intermediary. 

Due	to	changes	in	CMA	Rules	and	the	introduction	of	the	Anti-Money	Laundering	Law,	and	its	Implementing	
Regulations	(‘AML	Law’),	it	is	now	possible	for	APs	to	place	greater	reliance	on	the	due	diligence	of	third	
parties	(the	intermediary…)	subject	to	certain	CMA	conditions	being	met	and	subject	to	certain	Deutsche	
Bank conditions also being met. Where Deutsche Bank can rely on the due diligence of an intermediary, 
minimal	documentation	 is	 required	 for	 the	adoption	of	underlying	QFI	clients.	KYC	requirements	 for	 the	
underlying	client	vary	depending	on	the	legal	form	of	the	QFI	being	adopted.	Intermediaries	will	be	required	
to provide scanned copies of documents that will evidence the following;

A.	Assets	Under	Management	–	Size	of	Financial	Institution	
B.	Basis	of	Regulatory	Approval	–	Certain	QFI	Applicants	have	to	be	regulated	
C.	Category	of	Applicant	–	Legal	Form	
D.	Domicile	of	institution	–	Based	in	a	CMA	Approved	Jurisdiction

Typically this would include; 

•	 Commercial	registration	and	/	or	license
•	 Annual	Report
•	 Financial	Statements
•	 Prospectus	(for	collective	investment	schemes)
•	 Articles	of	Association	/	Trust	Deeds	/	Charter	documents	

The	underlying	client	will	also	will	be	required	to	have	a	power	of	attorney	(POA)	in	place	with	the	AP	–	the	
POA should include details of the appointment of the intermediary as Custodian and the appointment of the 
AP as the local sub-custodian. Where DSSA reasonably believes the voracity of the evidential documents 
provided,	it	is	no	longer	necessary	to	have	such	documents	certified	as	a	true	copy	of	the	original	–	scanned	
copies	will	suffice.			

Deutsche	Securities	Saudi	Arabia	has	devised	a	QFI	Application	Form	specific	to	the	different	legal	entity	
types	 that	are	permitted	 to	apply	as	a	QFI.	Commonly	between	2	and	4	documents	will	suffice	 regards	
evidencing that the QFI acceptance criteria have been met.

More	 details	 can	 be	 provided	 on	 request	 in	 relation	 to	 the	 KYC	 requirements	 for	 the	 adoption	 of	 an	
intermediary and the on-boarding of the intermediaries underlying clients.    
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9.	 SWAP	Agreements	-	Market	Entry

SWAP agreements represent an alternative route available to foreign investors willing to access the KSA 
equities	market.	This	route	is	not	available	to	foreign	investors	falling	in	any	of	the	following	categories:

•	 QFI*

•	 GCC	citizens

•	 Foreign	or	local	investors	residing	in	KSA

•	 A	foreign	counterparty,	other	than	the	ones	mentioned	above,	that	owns	securities	of	a	company	listed	
on Tadawul, in relation to swap transactions that involve the shares and convertible debt instruments of 
that listed company

*The CMA has allowed QFIs to continue holding securities under SWAP Agreements in addition to direct 
market access through the QFI framework for a period not exceeding twelve months from the opening of 
their QFI account. The investor is responsible for adhering to foreign ownership limits via both routes of 
investment.

APs	are	permitted	to	enter	into	SWAP	Agreements	with	foreign	counterparties	only	for	the	benefit	of	non-
resident	foreign	investors	to	transfer	the	economic	benefits	of	securities	listed	on	Tadawul	to	those	investors	
through SWAP transactions executed under the SWAP Agreements; in accordance with the following 
conditions	and	requirements	imposed	by	the	CMA:

•	 The	money	and	assets	of	 the	Ultimate	Beneficiary	 shall	 be	deemed	client	money	and	client	 assets	
as	stated	 in	 the	Authorised	Persons	Regulations	 including,	 the	provisions	 therein	which	provide	 that	
client money and client assets must be segregated from the AP’s own money and assets, and that the 
creditors of an AP do not have any claim or entitlement on the segregated money or assets of the clients

•	 The	duration	of	any	SWAP	Agreement	shall	not	exceed	4	years	from	the	date	of	its	signature

•	 All	orders	to	execute	SWAP	transactions	must	be	sent	to	the	AP	by	the	Foreign	Counterparty	only	orby	
a third party who is authorised by the Foreign Counterparty

•	 Any	SWAP	Agreement	an	AP	enters	into	shall	include	a	clear	clause	that	grants	it	all	the	voting	rights	
attached to the shares underlying the swap transactions executed under the SWAP Agreement, with no 
voting	rights	given	to	the	foreign	counterparty	or	Ultimate	Beneficiary

•	 An	AP	that	enters	into	a	SWAP	Agreement	is	prohibited	from	exercising	any	of	the	voting	rightsattached	
to the shares underlying the SWAP transactions executed under the SWAP Agreements

•	 The	Authorised	person	that	intends	to	enter	into	a	SWAP	Agreement	must	be	authorised	by	the	CMAto	
conduct the securities business of dealing as principal

•	 The	Authorised	Person	must	notify	the	Authority	in	writing	in	the	form	prescribed	in	(see	Appendix)	ten	
working days prior to entering into a SWAP Agreement
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•	 The	 Authorised	 person	 has	 to	 ensure	 full	 compliance	 with	 requirements	 of	 the	 AML	 Law	 and	 its	
Implementing	Regulations	and	any	other	related	laws	and	regulations	issued	by	the	CMA.	

•	 All	SWAP	transactions	must	be	fully	covered	during	the	whole	period	of	the	SWAP	Agreementsthrough	
buying the underlying securities

•	 The	 	AP	 	must	 	maintain	 	 systems	 	and	 	 controls	 	which	 	 are	 	 adequate	 	 enough	 	 to	 	 ensure	 	 the	
implementation	of	conditions	and	requirements	of	the	SWAP	Agreements	and	ensure	their	validity

•	 The	AP	must	avoid	any	credit	risk	that	may	arise	as	a	result	of	a	SWAP	Agreement,	and	should	not	
purchase the securities underlying the SWAP transactions executed under the SWAP Agreements prior 
to receiving their value

•	 The	AP	shall	purchase	and	sell	the	securities	underlying	the	SWAP	transactions	through	an	investment	
portfolio under its name with the Securities Depository Centre. Such investment portfolio shall include 
an indication that it is for the purpose of executing SWAP transactions under the SWAP Agreement, and 
an	indication	of	the	Ultimate	Beneficiary’s	name,	nationality,	and	identification	information

•	 The	investments	of	each	Ultimate	Beneficiary	is	subject	to	the	following	limitations:

	 a.	 The	total	securities	underlying	the	SWAP	transactions	executed	for	each	Ultimate	Beneficiary	must	
not	 reach	10%	or	more	of	 the	shares	of	any	 Issuer	whose	shares	are	 listed	or	convertible	debt	
instrument of the Issuer

	 b.	 Other	legislative	limitations	on	foreign	ownership	in	joint	stock	companies

 c. The limitations set forth in the articles of association or by-laws of companies listed on Tadawul or 
any instructions issued by the supervisory or regulatory authorities to which these companies are 
subject,	in	relation	to	foreign	ownership

•	 The	Authority	may	order,	based	on	its	absolute	discretion,	any	AP	to	stop	from	entering	into	any	SWAP	
Agreements,	or	to	impose	any	type	of	limitations,	restrictions,	or	requirements	in	relation	to	the	SWAP	
Agreements	entered	by	any	AP,	or	to	the	Foreign	Counterparty	or	to	Ultimate	Beneficiary

Source:	Capital	Market	Authority	Circulars	–	January	2017	&	May	2018	
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10.	 Investment	Limits	-	Equities

10.1	 Ownership	Limits,	Restrictions	&	Disclosure	Requirements

QFI specific ownership limits, restrictions and disclosure requirements

•	 A	QFI	cannot	hold	more	than	10	percent	of	a	Saudi	joint	stock	company	or	convertible	debt	instrument	
of the Issuer

•	 QFIs	can	invest	in	all	companies	listed	on	the	Saudi	Stock	Market	(including	companies	quoted	on	the	
NOMU	parallel	market)	with	the	exception	of	companies	that	are	specifically	restricted	for	investment.	
DSSA	can	provide	an	updated	list	on	request

•	 QFIs	are	permitted	to	participate	in	Initial	Public	Offerings	(IPOs)	unless	the	IPO	prospectus	specifically	
restricts their participation

GCC specific ownership limits, restrictions and disclosure requirements

•	 No	GCC	entity	can	hold	more	than	49	percent	in	a	Saudi	joint	stock	company

General ownership limits, restrictions and disclosure requirements

•	 No	single	foreign	investor	may	own	more	than	10	percent	of	the	issued	units	in	a	local	regulated	mutual	
fund managed by a local fund manager

•	 Foreign	investors	(residents	or	non-resident)	including	GCC	investors,	cannot	own	more	than	49%	of	
the issued shares for each listed company. This includes interests under SWAPs.

Notes:

1.	 Tadawul	is	responsible	for	providing	the	overall	market	limits	on	their	official	website

2.	 Where	the	10%	per	QFI	limit	is	reached,	further	trade	purchases	on	the	client’s	NIN	will	be	restricted	
automatically by the Tadawul

3.	 In	case	of	limit	breach	of	49%	by	all	foreign	investors	in	one	company,	trades	purchases	via	any	foreign	
investor NIN will be restricted automatically by the Tadawul

4. It is recommended that QFIs monitor the limits on the Tadawul website prior to investing
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11. Cash Management

Cash Management Highlights
Currency/Convertibility Saudi	Arabian	Riyal	(SAR),	Fully	convertible
Payment Systems Saudi	Arabian	Riyal	Interbank	Express	(SARIE)
RTGS Yes	-	SARIE
Credit Facilities Yes, possible for trading and settlement purposes
Funding	Requirements Should	have	sufficient	funds	available	or	credit	facility
Types	of	FX	Contracts Ready,	TOM	and	SPOT
Restrictions	on	Repatriation	of	Funds No restrictions

11.1	 Cash/FX	Restrictions

Saudi Arabia has no foreign exchange control restrictions. There is no limit to the amount of local currency 
(SAR)	foreigners	may	hold	in	the	market	at	any	one	time,	no	special	requirements	to	convert	funds	and	
FX	reporting	is	not	required.	All	investors	must	maintain	and	operate	cash	accounts	locally.	There	are	no	
minimum	or	maximum	balance	requirements.

11.2 Credit Facilities

Credit facilities (credit lines) may be provided by an AP or commercial banks to both local and foreign 
investors.	DSSA,	at	its	discretion	and	subject	to	internal	Credit	Risk	Approval,	may	offer	clients	a	Settlement	
Limit	Facility	(SLF).	The	SLF	gives	clients	more	flexibility	regards	the	timing	of	funding	for	buy-side	activity.		

11.3 Payment Systems

The	 Saudi	Arabian	 Riyal	 Interbank	 Express	 (SARIE)	 is	 the	 RTGS	 system	 in	 Saudi	Arabia,	 which	 was	
launched	 in	May	1997.	SARIE	 is	a	payment	and	settlement	system	that	 links	all	 the	banks	 in	 the	KSA.	
It	provides	a	mechanism	 for	 the	banks	 to	safely	and	efficiently	exchange	 fund	 transfer	and	direct	debit	
messages on behalf of their customers, as well as for their own trading purposes.

The	 SARIE	 system,	 designed	 on	 the	 concept	 of	 RTGS,	 has	 revolutionised	 electronic	 banking	 and	
commerce within the KSA by providing the backbone for a number of advanced and sophisticated payment 
and settlement systems already in place. These include Automated Clearing Houses (ACH), an electronic 
cheque	clearing	system,	the	Saudi	Payments	Network	(SPAN)	and	electronic	Bill	Presentment	&	Payment	
(EBPP-	SADAD).

11.4 Funding Procedures

Settlement	on	Tadawul	is	in	Saudi	Arabian	Riyals	(SAR).

	 •	 The	AP	 (Custodian	 or	 broker)	 	 is	 responsible	 for	 ensuring	 that	 funding	 is	 in	 place	with	 the		
settlement bank

	 •	 The	settlement	bank	of	the	AP	(Custodian	or	broker)	is	responsible	for	settlement	towards		the	
market
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On	SD	by	14:00,	the	Tadawul	sends	a	file	to	the	Central	Bank	(SAMA)	advising	of	the	funds	to	be	debited/
credited at the AP’s settlement bank account. On the same day by 14:15, SAMA debits / credits the AP’s 
settlement	bank	via	the	SARIE	system.

Client funding for trade settlement may take place in one of two ways i.e. either the client funds its cash 
account	with	the	AP	in	local	currency	SAR	or	via	an	FX	transaction	to	purchase	SAR	and/or	a	pre-agreed	
Settlement Limit Facility  is in place in order to meet settlement obligation on settlement date.

11.5	 Foreign	Exchange

SAR	is	freely	convertible	and	there	are	no	FX	restrictions.	The	SAR	is	pegged	to	the	USD	(USD	1	=	SAR	
3.75).

11.6 Credit/Debit Interest

11.6.1 Credit Interest

Credit interest is not paid on cash balances.

11.6.2 Debit Interest

Where credit facilities or a Settlement Limit Facility are offered by a commercial bank or an AP, debit interest 
charges may be applicable and will be agreed between the client and the services provider(s) offering the 
credit facility.

11.7 Stock Lending

Stock Borrowing and Lending (SBL) was implemented in April 2017. Typically, the SBL transaction may be 
entered into for one of the following purposes:
	 •	 Executing	a	short	selling	transactions	pursuant	to	the	Short	Selling	Regulations
	 •	 Relending	transactions
	 •	 Resolution	of	securities	settlement	failures
	 •	 Creation	of	units	of	exchange	traded	fund,	or
	 •	 Other	purposes	determined	by	the	Centre	from	time	to	time

Further, SBL transactions must typically meet the following conditions in order to be entered into:
	 •	 Must	only	be	between	eligible	participants	as	specified	in	the	SBL	Regulations
	 •	 Only	for	eligible	listed	securities	as	specified	in	the	SBL	Regulations
	 •	 Maximum	duration	of	the	SBL	transaction	is	12	months
	 •	 It	must	comply	with	the	minimum	collateral	requirement	as	specified	in	the	SBL	Regulations
	 •	 The	parties	must	have	in	place	a	binding	SBL	agreement	in	compliance	with	the	SBL	Regulations
	 •	 The	lender	enters	into	the	transaction	through	a	lending	agent
	 •	 The	borrower	enters	into	the	transaction	through	a	borrowing	agent

Please	refer	to	the	SBL	Regulations	for	further	details.	A	copy	may	be	obtained	from	the	Tadawul	website	
or	DSSA.	Please	also	note	 that	modified	procedures	and	 rules	 for	SBL	 transactions	were	circulated	 for	
consultation	in	Q2	2019.	The	final	revised	rules	are	likely	to	be	published	later	in	2019	or	early	2020.	
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12.	 Clearing	and	Settlement	Environment

12.1 Settlement Cycle

The following are the settlement cycles for different investment instruments in the market:

	 •	 Equities:	T+2	(BIS	Model	2)

	 •	 Equities	(OTC):	T+2	(BIS	Model	2)

	 •	 Fixed	income:	T+2	(BIS	Model	2)

	 •	 Mutual	fund	units:	Unlisted	(subscription	and	redemption	frequency	varies	by	fund)

12.2 Clearing and Settlement

All securities listed at the Tadawul (stock exchange) are dematerialised and follows the settlement cycles as 
illustrated in section 12.1 above. Delivery Vs Payment (DVP) was implemented in the Saudi market along 
with the implementation of the T+2 settlement cycle. 

The	market	follows	BIS	DvP	Model	2	–	a	DvP	settlement	mechanism	where	final	transfer	of	securities	from	
the	seller	to	the	buyer	(delivery)	occurring	on	a	gross	(trade	by	trade)	basis,	but	final	transfer	of	cash	from	
the buyer to the seller (payment) occurring on net basis.

Tadawul introduced a failed trade procedure with associated penalties, up to and including enforced buy-ins 
in April 2017 as part of the T+2 settlement model. There is a pre-validation mechanism for securities to be 
sold, i.e. securities (settled + pending in - pending out) have to be available in the investor’s account prior 
to	the	order	being	entered	in	the	trading	system.	An	insufficient	securities	balance	will	cause	the	order	not	
to be accepted in the trading system. Partial settlements are permitted. 

As soon as orders are matched (executed), trades are generated and reported electronically to the Securities 
Depository	Centre,	for	subsequent	settlement	on	SD,	which	is	T+2.	Post	settlement	on	SD,	the	depository	
system immediately updates the share books of the companies.

All Authorised Persons maintain a clearing bank account with a locally designated SAMA regulated bank. 
Clearing reports are made available to the clearing bank by 14:00 on SD. The report contains the net 
obligation payable/receivable to/by a clearing member. Settlement of cash in relation to securities trading 
activities takes place on a DVP basis between 14:00 - 14:15 on SD.

There	 are	 two	 settlement	 flows	 available	 in	 the	 market;	 settlement	 via	 broker	 and	 sub-custodian,	 or	
settlement via the sub-custodian and the Tadawul. The latter is referred to as the Independent Custody 
Model	(ICM)	and	was	introduced	in	June	2015	at	the	same	time	as	the	first	iteration	of	the	QFI	Rules.	The	
trade	settlement	flow	followed	under	the	ICM	is	provided	in	the	following	pages.
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Buy trade settlement involving Independent Custody Model

1.	 Client	sends	an	order	to	the	executing	broker	(EB)
2.	 EB	places	the	order	on	the	exchange	(Tadawul)
3.	 EB	sends	broker	contract	note	to	client	with	copy	to	the	Custodian
4.	 Tadawul	makes	traded	positions’	report	(TPR)	available	to	the	Custodian
5. Client sends the settlement instruction to the Custodian
6.	 Custodian	performs	pre-match	with	Tadawul	file	(TPR),	broker	contract	note	and	client	instructions
7. In case of non-receipt or mismatched instructions by (or after) DSSA’s cut-off, the Custodian may 

reject	the	trade.	Accordingly	and	the	settlement	obligation	moves	to	the	EB.	Where	trade	instructions	
are matched, the following steps apply;

8. Trade settlement is initiated by Tadawul i.e. securities move from the seller’s PA account to buyer’s 
PA account with the Custodian. Cash obligations are settled between the members’ settlement 
banks. The process is DVP

9. Tadawul sends the settled positions’ report to the Custodian
10.	 Custodian	sends	settlement	confirmation	to	client
11. DSSA sends cash and holding statements to client (MT535-MT950)
12.	 Custodian	pays	brokerage	+	Tadawul	fees	to	EB

DSSA Custodian Executing Broker (Buyer) Broker X (Seller)

The Exchange
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Sell trade settlement involving Independent Custody Model

1.	 Client	sends	an	order	to	the	executing	broker	(EB)
2.	 EB	places	the	order	on	the	exchange	(Tadawul	-	automated	pre-validation	check	for	securities	being	

sold)
3.	 EB	sends	broker	contract	note	to	client	with	copy	to	the	Custodian
4.	 Tadawul	makes	traded	positions’	report	(TPR)	available	to	the	Custodian
5. Client sends the settlement instruction to the Custodian
6.	 Custodian	performs	pre-match	with	Tadawul	file	(TPR),	broker	contract	note	and	client	instructions
7. In case of non-receipt or mismatched instructions by (or after) DSSA’s cut-off, the custodian may 

reject	the	trade.	Accordingly	the	settlement	obligation	moves	to	the	EB.	Where	trade	instructions	are	
matched, the following steps apply;

8. Trade settlement is initiated by Tadawul i.e. securities move from the seller’s PA account with the 
Custodian to buyer’s PA account.  Cash obligations are settled between the members’ settlement 
banks. The process is DVP

9. Tadawul sends the settled positions’ report to the Custodian
10.	 Custodian	sends	settlement	confirmation	to	client
11. DSSA sends cash and holding statements to client (MT535-MT950)
12.	 Custodian	pays	brokerage	+	Tadawul	fees	to	EB
13.	 Additional	steps	to	this	process	are	required	where	the	originator	of	the	trade	order	is	an	international	

broker	–	this	is	required	in	order	to	ensure	that	the	international	broker	commission	is	identified	and	
reconciled to the total trade consideration.  

DSSA Custodian Executing Broker (Buyer)Broker X (Seller)

The Exchange
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12.2.1 Pre-matching

The concept of pre-matching is managed between the Custodian and the executing broker. Independent 
Custody	service	providers	have	the	ability	to	reject	unmatched	trades	(client	settlement	instructions)	prior	
to 11:00 on T+2 (SD), however, cut-off to receive settlement instructions may vary amongst sub-custodians.

12.2.2 Settlement Assurance

The	Tadawul	system	checks	availability	of	holdings	in	the	customer's	portfolio	account	as	trades	are	entered	
into	the	trading	system.	In	the	event	of	insufficient	holdings,	the	order	will	not	be	accepted	in	the	market.	
Naked short selling is not allowed.

12.2.3 Partial Settlements 

Partial Settlements were permitted from April 1, 2018.  

12.2.4 Turnaround Trades

Shares are available for sale as soon as a buy trade is executed.

12.2.5 Failed Trades and Buy Ins

In April, 2017, fails management procedures were implemented in the Saudi market. Independent Custody 
Model	(ICM)	service	providers	have	the	ability	to	reject	unmatched	trades	up	to	11:00	on	T+2	(SD)	in	the	
market. However, cut-off to receive settlement instructions may vary amongst sub-custodians. The Securities 
Depository	Centre	has	published	Buy-In	procedures,	within	The	Exchange	and	Centre	Procedures,	which	
includes detailed sections on the fails management process.

12.2.6 Physical Settlement

Not applicable. All listed securities are traded electronically.

12.2.7 Free of Payment Transfers

Permitted between Portfolio Accounts opened under the same NIN.

Permitted between synthetic NIN and new QFI NIN on completion and submission to Tadawul of the forms 
CSD	001		and	CSD	002.	This	transaction	is	specific	to	transferring	SWAP	positions	to	the	direct	ownership	
of the (QFI) foreign investor.
FOPs	 are	 also	 possible	 via	 a	 “Special	 Transaction”	 subject	 to	 provision	 of	 documents	 validating	 such	
transfer	and	subject	to	approval	from	the	CMA	and	Tadawul.	Such	transactions	can	only	be	processed	by	
the Tadawul. 

12.3 Investor Protection

The Tadawul does not currently maintain an investor protection fund. 
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12.3.1 CCP Backing

Edaa	is	responsible	for	the	clearing	of	on-exchange	transactions	but	does	not	act	as	a	central	counterparty	
(CCP).	Tadawul	has	initiated	the	required	regulatory	regime	to	activate	the	Central	Counterparty	(‘CCP’)	
function,	in	order	to	enable	its	full	operation	by	the	2H	of	2020.	The	CCP	is	a	closed	joint	stock	company	
100%	owned	by	Tadawul	for	clearing	of	securities	in	the	Saudi	capital	market.	

The CCP is expected to clear all securities listed on the market. However, CCP has the right to exempt 
certain	securities	from	its	clearing	subject	to	CMA	approval.

12.4	 Registration

12.4.1	 Registration

Registration	of	 listed	securities	 takes	place	on	settlement	date	when	trades	are	settled	 in	 the	Securities	
Depository	Centre.	Registration	and	settlement	are	simultaneous.

All	securities	are	held	in	registered	form	and	there	are	no	specific	fees	for	registration.

12.4.2	 Registration	Time

Electronic	movement	of	securities	in	the	SDC,	into	the	buyer's	account	through	book	entries,	constitutes	
registration. Securities are automatically registered upon settlement.

12.4.3 Central Securities Depositories

The Securities Depository Centre acts as the Central Securities Depository and is responsible for the 
deposit, transfer, and registration of ownership of securities traded on the Tadawul.

Note that the SAMA provides depository and settlement services for government bonds and treasury bills.

12.4.4 BIS Models

BIS Model 2: gross transfer of securities and net transfer of cash, but DVP.
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13. Asset Servicing

Corporate Action Highlights
Peak Period January - March, June - August (for income events)
Key	Events Cash dividends, stock dividends (bonus issues), rights issues, stock 

splits
Source of Information The Tadawul, company announcements, local media, CMA
Entitlement	Date Record	date
Entitlement	Computation As	per	holdings	in	the	registered	name	of	the	beneficial	owner	on	

close of business of record date
Pay Date Announced by the issuer - varies from 7 to 10 days after the 

announcement date
 Corporate Action Claims Fully	managed	by	the	Tadawul	with	no	requirement	of	AP	

intervention. However, disagreements may be taken up separately 
with the Dadawul/Issuer, as the case may be

Asset	Servicing	–	Corporate	Action	Flow

Note: For voluntary corporate actions, the client needs to instruct DSSA before the agreed deadline.
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13.1 Corporate Actions

The Tadawul supports a variety of corporate actions. The most common events are cash dividends; 
bonus issues; rights issues and stock splits. The entitlement computation takes place on the basis of the 
shareholder's	position	as	at	record	date	according	to	the	SDC's	records	and	is	based	on	the	settled	position.	
If shares are blocked, they are still entitled / eligible.

13.1.1	 Rights	Issues

The rights entitlement are credited to the clients account shortly after the record date. During this period 
investors can exercise, sell or lapse their entitlement.

Over-subscription	to	a	Rights	Issue	is	possible	but	only	in	cases	where	the	overall	Rights	Issue	has	been	
undersubscribed.	 Investors	will	 be	 allowed	 to	 subscribe	 to	 additional	Rights	 at	 the	 rate	 advised	 by	 the	
Issuer.	Rights	are	tradable	and	additional	rights	may	be	purchased	and	settled	via	the	exchange.

The cash payment for the rights subscription is made during the subscription period. The investor will be 
provided	with	a	subscription	form	and	is	required	to	complete	and	submit	the	subscription	form	prior	to	the	
subscription	period	closing.	DSSA	will	accept	MT5XX	instruction	in	lieu	of	the	subscription	form.	

The credit of new shares in the client’s security account typically takes place 7 business days following the 
subscription closing date.
13.1.2 Cash Dividends

Where an investor is due to receive a cash entitlement, on pay date the amount is credited in the investor’s 
respective	cash	account	as	defined	in	the	dividend	mandate	setup	of	the	investor’s	PA.

13.1.3 Stock Dividends (Bonus) / Stock Splits

Where an investor receives a stock entitlement as a result of a stock split or stock dividend the additional 
shares	are	immediately	reflected	in	the	account	(or	accounts)	of	the	shareholder	by	the	SDC	on	the	pay-
date.

13.1.4	 Corporate	Action	Notifications

The Tadawul provides a website that offers investors and issuing companies support in relation to asset 
servicing and corporate actions (Tadawulaty). Corporate action notices are also published in the company 
announcements section of the Tadawul main website. Additionally, information may also be obtained from 
the following sources:

•	 Capital	Market	Authority	(CMA)	website
•	 Company	announcements	in	local	newspapers
•	 Feeds	from	data	vendors

Please note that DSSA uses the information from Tadawul as the primary source of information for the 
purposes of notifying clients.
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13.2 Income Collection

Income Collection Highlights
Peak Period January - March, June - August
Source of Information The Tadawul, company announcements, local media, CMA
Entitlement	Date Record	date
Entitlement		Computation As per the close of business on record date
Pay Date As announced by the Issuer, typically 7 to 10 days after 

announcement date
Income Claims Fully	managed	by	the	Tadawul	with	no	requirement	of	AP	

intervention. However, disagreements may be taken up separately 
with the Tadawul/Issuer, as the case may be

13.2.1	 Equities

Cash dividend announcements are made available on the Tadawul website. The announcement contains 
details such as the announcement date, the pay date or distribution date and the cash dividend rate.
Cash	 dividends	 are	 credited	 to	 a	 client's	 SAR	 account	 upon	 receipt	 of	 cleared	 funds	 from	 the	 paying	
company.	Dividends	are	normally	paid	through	the	SARIE	system.

At	the	time	the	investor’s	account	is	opened	at	the	Tadawul,	the	investor's	current	account	details	(i.e.	the	
account	to	which	dividends	will	be	paid)	need	to	be	advised	-	this	can	be	any	local	bank	specified	by	the	
investor. The Issuer’s paying agent then pays according to the IBAN details of the investor. Should an 
investor use multiple brokers, he can choose to have all dividends paid to a given account at any one bank.
One	week	before	 the	pay	date,	 the	 investor’s	 bank	 receives	an	excel	 file	 from	 the	 Issuer’s	 designated	
paying	agent	requiring	confirmation	of	details,	such	as	client's	name,	NIN,	banking	relationship	and	account	
number/IBAN.

On	pay-date,	 the	paying	agent	electronically	 transfers	funds	to	the	 investor's	account	per	the	respective	
IBAN details. The investor’s bank receives one lump sum payment from the Issuer’s paying agent whereby 
the	client	breakdowns	are	detailed	in	the	SARIE	report.

13.2.2 Bonds

Bond interest payments, coupons and redemption proceeds are paid by the respective company (or their 
elected	paying-agent)	either	in	the	form	of	cheque	payments	or	via	SARIE	to	the	clients’	designated	bank	
account.

13.2.3 Central Paying Agent

Whist	Tadawul	is	not	the	central	paying	agent,	from	July	2019	Edaa	started	to	offer	a	Paying	Agent	Service	
-	Issuers	now	have	the	option	of	outsourcing	dividend	payments	to	Edaa.	



58

13.2.4 Income Payment Procedure

There	 is	 no	 market	 fixed	 pay	 date.	 Generally	 entitlements	 are	 received	 7-10	 business	 days	 after	 the	
announcement date and income proceeds are credited into the clients’ respective cash accounts upon 
receipt of cleared funds from the Issuer’s paying agent.

13.3 Proxy Voting

Proxy Voting Highlights
Peak Season - AGM January - March, June - August
Eligible	Securities Ordinary shares
Notification	Source The Tadawul
Notice Period Notice is given at least 21 days prior to the meeting date
Eligibility	Date Date	of	the	EGA	(Extraordinary	General	Assembly	of	Shareholders)
Eligibility	Computation Date	of	the	EGA
Blocking of Shares No
Re-registration Not applicable since securities are all held in scripless form
Voting Method In person, via an appointed proxy or online
Voting	Restriction Local banking entities are not permitted to vote the shares of other 

local banks
Split Voting No
Meeting	Results Listed companies inform the Tadawul as soon as the outcome is 

made available and the results are posted on the Tadawul website

DSSA can grant client access to Tadawulaty in order to facilitate proxy voting. 

13.3.1	 Extraordinary	General	Assembly	of	Shareholders	(EGA)

Listed companies have to convene a General Assembly once a year within six months of the company’s 
financial	year-end.	General	Assemblies	are	broadly	similar	to	Annual	General	Meetings	(AGMs).

13.3.2 Voting Procedures

An	investor	can	nominate	a	proxy	to	vote	on	their	behalf,	subject	to	certain	conditions.	Some	key	points	to	
note are below:

•	 A	Power	of	Attorney	 (POA)	must	be	given	 in	 favour	of	 the	proxy	 for	a	specific	meeting,	at	 least	
3 days prior to the meeting. The POA must be appropriately notarised and/or authorised by the 
Consulate.	Documents	may	be	required	to	support	the	POA

•	 The	appointed	proxy	must	also	be	a	shareholder	of	the	company
•	 The	proxy	must	hold	a	civil	registration
•	 The	proxy	must	not	be	an	employee	or	a	board	member	of	the	company
•	 QFIs	can	request	that	the	Custodian	registers	in	Tadawulaty.	Tadawulaty	is	the	Tadawul’s	‘e-platform’	

and can be used to facilitate the casting of voting rights on-line. 
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13.3.3	 Notifications

An announcement should be made at least 20 days prior to the meeting taking place. Meeting announcements 
must be made via the Tadawul website, the Issuer’s website and via two widely circulated newspapers. 
Significant	 shareholders	 (those	 holding	 5%	 or	more)	 are	 entitled	 to	 add	 items	 to	 the	meeting	 agenda.	
Agendas	have	to	be	published	by	the	Issuer	in	Arabic.	The	majority	of	larger	Issuers	now	provide	an	English	
translation.

13.3.4 Publication of Outcome of the Meeting

The Issuer must make the minutes of the meeting available to the CMA within 10 days of the meeting date. 
The Issuer must also immediately inform Tadawul of the results of the General Assembly.
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14. Tax Aspects

Duties and Tax
Withholding Tax on cash dividend and income from 
debt instruments

5%	for	non-residents

Capital Gains Not applicable
Stamp Duty Not applicable
Value Added Tax 5%	Subject	to	service	provider	treatment
Other Taxes Not applicable

14.1 Double Taxation Treaties (DTTs)

The following countries are believed to have DTTs with Saudi Arabia:

Countries having DTTs with KSA
Algeria Greece Malta Sweden
Austria Hungary Netherlands Syria
Azerbaijan India Pakistan Tajikistan
Bangladesh Ireland Poland Tunisia
Belarus Italy Portugal Turkey
Bulgaria Japan Romania Ukraine
China Korea Turkmenistan UK
Czech	Republic	 Kyrgyzstan Singapore Uzbekistan
Ethiopia	 Luxembourg South Africa Vietnam
Egypt	 Macedonia Spain Venezuela
France Malaysia

Source: https://gazt.gov.sa/en/RulesRegulations/Agreements/Pages/default.aspx

14.2	 Tax	Relief	at	Source	and	Tax	Reclaims	Procedure

It is believed that investors may seek tax relief at source and reclaims if warranted. However, investors must 
seek details from their own tax advisors as DSSA does not offer a tax advice or services.

14.3 Market charges

14.3.1 Brokerage Commission

Brokerage commission on listed securities can be negotiated directly between client and local brokers, and 
the maximum chargeable by the local brokers is as follows:

•	 Equities/REITs:	maximum	of	15.5	basis	points	on	trade	value	(no	minimum	charges	applicable)
•	 Rights:	maximum	of	12	basis	points	on	the	trade	value	(no	minimum	charges	applicable)
•	 ETFs:	maximum	of	12	basis	points	on	the	trade	value	(with	minimum	of	SAR	12)
•	 Sukuk/Bonds:	maximum	of	10	basis	points	on	the	trade	value	(with	minimum	of	SAR	500)

Note: The above is inclusive of the Tadawul Trading Fees as described in the following section.
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14.3.2 Tadawul Fees

Trading Fee

The stock exchange (Tadawul) fee (based on trade value) is paid via the broker on T+1. This payment does 
not take place via an automatic feed but is a manual payment to the Tadawul’s cash account whereby a 
follow-up	e-mail	is	sent	to	the	Tadawul	which	advises	the	amount	being	paid.	A	weekly	file	is	also	sent	by	
the broker to the Tadawul detailing the weekly commission that each broker has had to pay.

•	 Equities/REITs:	5.0	basis	points	on	trade	value
•	 Rights/ETFs:	1.8	basis	points	on	the	trade	value
•	 Sukuk/Bonds:	2.0	basis	points	on	the	trade	value

Transaction Fee

There	is	a	SAR	20	charge	to	transfer	a	line	of	stock	(FOP)	from	one	PA	to	another.	However,	this	does	not	
apply to stock movements resulting from trade settlements.

Custody / Safekeeping Fee

In	June	2018,	the	Securities	Depository	Centre	Company,	“Edaa”,	announced	revisions	to	 its	depository	
fees structure applicable as of July 1.

Pre-July 2018 Fee Structure Post-July 2018  Depository Fees
1 BPS 1 BPS

				Minimum	fee	SAR	10,000	p.a. No minimum fee
				Maximum	fee	SAR	250,000	p.a. Maximum	fee	SAR	250,000	p.a.

Invoice	Frequency	-	Monthly Invoice	Frequency	–	Semi	Annual
Calculated on end of day values Levied on Investor’s average daily value

Fails Management Fees

Type Value Charged On Charged To Charging Basis
Late Settlement Fee 31bps* Exchange	

Member
End	Buyer(s) Applied on every Transaction

Late	Confirmation	
Transfer Fee

SAR	250 Transferor SDC Fixed Per Transaction

Processing of Late 
Settlement

SAR	1,500 Exchange	
Member

SDC Fixed Per Fail Trade

Processing of Late 
Settlement - CA

SAR	3,000 Exchange	
Member

SDC Fixed Per Fail Trade during a 
CA

SDC Compulsory Fails 
Management

SAR	3,000 Exchange	
Member

SDC Fixed Per Mandatory Buy-in or 
Cash Substitution

*	Min.	SAR	2,000	-	Max.	SAR	20,000

Securities Borrowing /Lending Fees

Type Value Charged On Charged To Charging Basis
SBL Initiation Fee SAR	500 Borrower SDC Fixed Per SBL Transaction
SBL Termination Fee SAR	500 Failing Party SDC Fixed	Per	Termination	Request
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15. QFI Obligations

15.1	 Ongoing	Requirements	&	Notifiable	Events

The	table	below	details	the	QFI’s	reporting	obligations	as	warranted	by	the	QFI	Rules	issued	by	the	Saudi	
Arabian Capital Market Authority (CMA).

QFI Rule - Articles Ref # Requirement
a.  Article 15 (a) Having an 
     AAP and (c) & (d): 
    Changing the AAP 
    engaged by a QFI

a. A QFI must retain an AAP at all times.
c. Upon revocation, lapse or termination of the QFI-AA the QFI (or FPM) has 
30 days to appoint a replacement.
d. The QFI must notify the Authority in the event that a replacement AAP is not 
appointed within 30 days.

a.  Article 16: Disclosure 
					Requirements.
b.  Annexure 3.1

QFI	must	be	aware	of	the	following	notifiable	event	as	per	the	QFI	Rules	
Annex	3.1	of	the	Rules	
With	regard	to	the	notifiable	event	listed	in	Annex	3.1,	a	QFI	must	within	a	
reasonable period of time, but not exceeding 30 days, notify the AAP of 
such events. Additionally, the QFI must provide CMA without delay any 
information,	documents	or	written	explanation	as	the	CMA	may	request.	

Furthermore,	all	information	and	documents	disclosed	and	notifications	
made	to	the	AAP	or	to	the	CMA	in	relation	to	the	notifiable	events	described	
in Annex 3.1 must be complete, clear, accurate and not misleading. 

Where	a	notifiable	event	set	out	in	Annex	3.1	of	the	Rules	has	occurred	and	
the QFI reasonably believes that disclosure of the event to their AAP (in 
accordance	with	the	Rules)	would	materially	prejudice	the	operations	and	
businesses	of	the	QFI	or	a	third	party,	the	QFI	may	make	a	notification	
directly to the Authority.

a.  Article 20: Powers of the 
     Authority in relation to 
     QFIs

Require	the	QFI	to	provide	such	information,	documents	and/or	written	
explanation	as	the	Authority	requires	in	respect	of	the	matters	giving	rise	to	its	
considerations. 

Require	the	QFI	or	its	representative,	to	attend	before	the	Authority	to	answer	
questions	and	explain	any	matter	the	Authority	considers	relevant.

Carry	out	any	enquiries	that	it	considers	appropriate;

Take any steps to verify any information furnished by the QFI, including by 
communicating with overseas regulatory authorities;

Suspend	the	QFIs	qualification	or	prohibit	the	QFI;

Cancel	the	QFI’s	qualification;

Exercise	any	of	its	other	power	under	the	Capital	Market	Law

The	 following	URL	will	 take	you	 to	 the	most	current	QFI	Rules:	https://cma.org.sa/en/RulesRegulations/
Regulations/Pages/default.aspx



63

15.2 Anti-Money Laundering Measures

The anti-money laundering measures are governed by general statute.  The revised  Anti-Money 
Laundering	Law	and	its	Implementing	Regulations	were	introduced	on	the	23rd	of	November	2018.	The	new	
Implementing	Regulations	replace	the	CMA	Anti-Money	Laundering	&	Counter-Terrorist	Financing	Rules.	In	
recognition	of	the	implementation	of	the	new	AML	Laws	Saudi	Arabia	became	the	first	GCC	member	to	gain	
full FATF membership in June 2019. The rules aim to ensure the commitment of the Authorised Persons 
and	Registered	Persons	in	applying	anti	money	laundering	controls,	procedures,	and	principles	in	line	with:

•	 The	 Anti-Money	 Laundering	 Law	 and	 its	 Implementing	 Regulations	 (pursuant	 to	 Saudi	 Arabia	
Cabinet Decision No. 801/1439) 

•	 FATF’s	40	Recommendations	and	9	Special	Recommendations	dealing	with	anti-money	laundering	
and	combating	the	financing	of	terrorism

•	 International	Convention	for	Suppression	and	Financing	of	Terrorism	(New	York	1999)
•	 United	Nations	Convention	on	Illicit	Traffic	in	Narcotic	Drugs	and	Psychotropic	Substances	(Vienna	

1988)
•	 United	Nations	Convention	Against	Transnational	Organized	Crime	(Palermo	2000)
•	 UN	Security	Council	Resolutions	1267	and	1373	and	successor	resolutions	related	to	combating	

terrorist	financing

The rules strengthen the integrity and credibility of the capital market, and the protection of authorised 
persons	and	their	clients	from	illegal	transactions	involving	money	laundering,	terrorist	financing	or	other	
criminal activity.
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Appendix 1 - Local Time and Holiday List for 2019-2020

Saudi Arabia standard time is GMT+3. Saudi Arabia does not observe daylight saving time.

Saudi Arabia working days are from Sunday to Thursday; and weekends are observed on Friday and 
Saturday.

Standard	operating	hours	are	from	09:00	to	17:00,	except	during	the	month	of	Ramadan,	where	operating	
hours	are	reduced.	Revised	Ramadan	timings	will	be	advised	separately	via	market	newsflash.

Date Day Description DSSA Tadawul SAMA
2019
Jun  02 - Jun 06

Sunday	–	Thursday Eid-al-Fitr
✓ ✓ ✓

2019
Aug 11 - Aug 15

Sunday	–	Thursday Eid-al-Adha
✓ ✓ ✓

2019
September 23

Monday Saudi National Day
✓ ✓ ✓

2020
*May	24	–	May	28

Sunday	–	Thursday Eid-al-Fitr
✓ ✓ ✓

2020 
*Jul	26	–	Jul	30

Sunday	–	Thursday Eid-al-Adha
✓ ✓ ✓

2020 
September 23

Wednesday Saudi National Day
✓ ✓ ✓

Notes:
Tadawul:	Saudi	Arabian	Stock	Exchange	SAMA:	Saudi	Arabian	Monetary	Authority
*Subject	to	confirmation

✓ Denotes a holiday
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Appendix 2 - CMA Approved Jurisdictions
CMA	 Approved	 Jurisdictions	 includes	 jurisdictions	 that	 employ	 i)	 monitoring	 standards	 equivalent	 to	
those of the CMA, or ii)	monitoring	standards	that	are	acceptable	to	the	CMA.	CMA	specifically	excludes	
jurisdictions	categorised	by	the	Financial	Action	Task	Force	(FATF)	as	either	FATF	non-compliant	or	FATF	
non-cooperative.	Additionally,	qualifying	jurisdictions	must	not	contradict	the	related	laws	and	regulations	
of the kingdom of Saudi Arabia, including The Permanent Committee for Anti-Money Laundering.  

For further information please go to: http://www.fatf-gafi.org/countries/ and
http://www.aml.gov.sa/en-us/

Source: Saudi Arabian Capital Market Authority Circular, March 2018, CMA QFI FAQ Version 6
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Appendix 3 - Annex 1 to CMA SWAP Circular

To: Capital Market Authority

We (name of Authorised Person) are in the process of entering into a swap agreement with (name of foreign 
counterparty).	Accordingly,	we	acknowledge	and	confirm	that	we	completely	and	fully	comply	with	all	the	
terms and conditions stated in the Capital Market Authority Circular No……., dated ………. corresponding 
to …….. [insert details of the circular prevailing at the time of submission] and that we fully comply with all 
anti-money laundering and counter-terrorism laws and regulations as well as any other related laws and 
regulations.

We	also	confirm	that	the	final	beneficiary	in	the	swap	agreement	or	in	the	swap	deal	executed	under	the	
swap agreement shall not be any party of the following parties:

	 a.	 Qualified	 foreign	 investor	 as	 defined	 in	 the	 rules	 for	 qualified	 foreign	 financial	 institutions	
investment in listed securities issued by the Capital Market Authority

 b. GCC citizens (natural persons who bear the citizenship of one of the Gulf Cooperative Council 
countries,	and	legal	persons	whose	majority	of	capital	 is	possessed	by	GCC	citizens	or	by	
its	 government	 and	 have	 the	 citizenship	 of	 one	 of	GCC	 countries	 as	 defined	 in	 the	GCC	
Upper	Council	Resolution	issued	in	the	council’s	15th	session	and	approved	by	the	Council	of	
Ministers	Resolution	No.	(16),	dated	20/1/1418

 c. Foreign investors residing in the Kingdom of Saudi Arabia

 d. A foreign person from categories other than those mentioned in sub-paragraphs (a), (b) and 
(c) above and who possesses securities in a company listed in Tadawul in relation to executing 
swap deals including shares or debt instruments convertible to the same listed company

Name:

Signature:

Stamp

Date:
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Appendix 4a - SWAP Agreement Security Transfer Form (CSD 002)
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Appendix	4b	-	Confirmation	and	Disclaimer	Letter

<Fund Manager’s Letterhead>

Confirmation	and	Disclaimer
I [insert name of fund manager],	the	fund	manager,	assure	that	the	transfer	specified	in	the	form	is	inclusive	
of all securities owned by the transferee holding the NIN [insert SWAP NIN]	as	a	SWAP	end	beneficiary	
and	confirm	that	the	transferred	securities	does	not	involve	any	change	in	its	beneficial	ownership.

And	 I	 acknowledge	 that	 the	 Capital	 Market	 Authority,	 the	 Saudi	 Stock	 Exchange	 Company	 and	 the	
Securities Depository Center Company will not be held responsible whatsoever if proved otherwise, and I 
will	be	responsible	for	any	sanctions,	fines	and	compensations	resulted	from	any	incorrect	or	misleading	
information	with	respect	to	the	transfer	of	securities	specified	in	the	form.

Fund Manager: [Insert name of fund manager]

Assessing Authorised Person: Deutsche Securities Saudi Arabia

Authorised	Person’s	Employee:

Signature:………………………………………………………….
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Appendix 5 - Information and Documents to be disclosed by QFIs to AAPs

Notifiable	events	under	Annex	3.1	of	applicable	QFI	Rules:
 a. The QFI must notify the assessing authorised person in the event in which the QFI engages 

with a new foreign portfolio manager for the purpose of investing in listed securities.

	 b.	 The	QFI	 becoming	 aware	 that	 it	 no	 longer	meets	 or	 will	 no	 longer	meet	 the	 qualification	
conditions	 stated	 in	 the	 QFI	 Rules,	 excluded	 from	 that	 any	 decline	 in	 the	 assets	 under	
management for market conditions or funds redemptions reasons, and any decline for these 
reasons	will	not	be	considered	a	violation	of	the	qualification	conditions	under	these	Rules.
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Glossary of Acronyms

AAP Assessing Authorised Person

AGM Annual General Meeting

AP Authorised Person

CCP Central Clearing Counterparty

CGT Capital Gains Tax

CMA Capital Market Authority

CSD Central Securities Depository

DBAG Deutsche	Bank	AG	Riyadh	Branch

DSSA Deutsche Securities Saudi Arabia LLC

EGA Extraordinary	General	Assembly

FPM Foreign Portfolio Manager

GCC Gulf Cooperation Council

IBAN International Bank Account Number

IOSCO International Organization of Securities Commissions

IPO Initial Public Offering

KSA Kingdom of Saudi Arabia

NIN National Investor Number

OTC Over The Counter

PA Portfolio Account

POA Power of Attorney

QFI Qualified	Foreign	Investor

RTGS Real	Time	Gross	Settlement

SAMA Saudi Arabia Monetary Authority

SARIE Saudi	Arabian	Riyal	Interbank	Express

SAR Saudi	Arabian	Riyal

SD Settlement Date

SDC Securities	Depository	Centre,	also	known	as	Edaa

SOCPA Saudi	Organisation	for	Certified	Public	Accountants

TASI Tadawul All Share Index

TD Trade Date

VD Value Date

WHT Withholding Tax
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Contact Details and Licenses

Address Contacts

Deutsche Securities Saudi Arabia
Al Faisaliah Tower, 17th Floor
P.O. Box: 301809
King	Fahad	Road
Riyadh	11372
Kingdom of Saudi Arabia

Email:	charles.cohen@db.com
Phone: +966 11 273 9700
SWIFT:	DEUTSARACUS	-	(Securities)	
SWIFT:	DEUTSARI	–	(Cash)	

Licenses

Deutsche	Securities	Saudi	Arabia	PJSC	(DSSA)	possesses	all	the	five	(5)	licenses	that	are	issued	by	the	
CMA, namely, Advising, Arranging, Custody, Dealing and Managing licenses.

In	addition,	DSSA	is	also	certified	by	the	Tadawul	to	provide	custody	services	under	the	Saudi	market-	
recognised Independent Custody Model. DSSA is also a recognised Assessing Authorised Person for the 
purpose of QFI applications. 
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